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A PRACTICAL GIFT 





If you have a friend who possesses money 
for investment purposes, no more practical 
Christmas present could be given him than 
a subscription to The Financial. World. 
You give him a protector and reliable 
counselor, a gift which he will appreciate. 
Three dollars could not be spent to better 
purpose than for a year's subscription. If 
he is a very good friend present him with 
athree years’ subscription. It will cost you 
only seven dollars. 














A BULL ON THE COUNTRY. 

Mr. J. P. Morgan has recently reiterated his state- 
ment that he is a bull on the country. To make this 
belief of his even stronger, he said that the man who 
is a “bear” on the future of our country will go 
“broke.” 

There can be no doubt about the soundness of the 
opinion of Mr. Morgan. Every chapter in the history 
of the United States must make one a bull on its 
future. Out of every panic and political disturbance 
our country has emerged stronger, wealthier and 
wiser. The quickness with which the last panic of 
elementary force has passed away must make one 
bullish on our future. So must the quick recovery 
from the panic, which would have demoralized any 
other country for years to come. So must the recent 
statement of our Agricultural Department, showing 
an annual agricultural output of eight billion dollars. 

Everyone who has been a bear on the future of this 
country has either gone broke or suffered terribly for 
his narrow-mindedness. When the Civil War broke 
out the Germans of the Fatherland were bulls on the 
United States, and bought our 5 per cent. and 6 per 
cent. bonds at low prices and became rich by doing so. 
Our British cousins and our French friends were 
bears on the future of the United States. In their 
vivid imagination they saw this Republic split in two, 
and believed that Jefferson Davis had created a na- 
tion. They bought lustily the cotton bonds which the 
Confederate States issued, and lost untold millions. 

But one can be a bull on the future, and everyone 


who is intelligent will be one, and yet it is not neces- 
sary to be a bull on stocks when they have already 
been bulled to almost dizzy heights. The wise bull 
will not grasp at bubbles. It would be folly to inter- 
pret Mr. Morgan’s remarks narrow-mindedly and to 
consider it as advice to jump into stocks which the 
pools have marked up for the purpose of distributing 
them. The intelligent investor will always be a bull 
at the right moment, but the foolish investor will never 
be anything else but a “lamb.” 





THE SUPREME COURT FAVORS HARRIMAN, 

The United States Supreme Court has decided that 
Mr. E. H. Harriman cannot be held to answer the 
questions of the Interstate Commerce Commission at 
what prices he had bought the Illinois Central and 
other stocks which in 1906 the Union Pacific acquired 
from him and his associates to the extent of 
$120,000,000. 

As it will be remembered, Mr. Harriman refused to 
answer such questions at the hearing before the In- 
terstate Commerce Commission in the early part of 
1907, and was therefore cited before court. 

The Supreme Court evidently takes the view that 
the questions put to Mr. Harriman referred to private 
matters of his and had nothing to do with the powers 
of the Interstate Commission. 

Having vindicated his right not to answer when 
under fire, why not answer these questions now from 
his own free will, and show that all suspicions ex- 
pressed by Wall Street and almost the entire press 
were unfounded? Mr. Harriman has not long ago 
declared that he has become a convert to publicity. 
So why not let the public know what he has refused 
to impart to the Interstate Commerce Commission? 





THE BROKER AND THE INVESTOR. 

The time has long gone by when investments can be 
sold on faith. Henceforth the brokers who will do 
the largest business and surround themselves with the 
largest clientele will be the ones who will conceal noth- 
ing, but tell everything about an investment. Those 
concerns who still cling to the idea that their names 
are sufficient guarantee for an investment will dis- 
cover that their business is gradually passing to those 
who realize that behind every security they sell should 
be a corporation prepared to issue illuminating finan- 
cial statements, and that these securities should also 
at all times have a market. 
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RECEIVERS ARE EXPENSIVE. 

To accumulate wealth quickly, a good formula is 
to get a job as a receiver. The fees are fat and the 
work far from burdensome. The receivers of the 
Eastern Steamship Company were given $16,000 and 
$18,000, respectively, for ten months’ work. The re- 
ceivers and reorganizers of the Westinghouse Electric 
Mfg. Co. handed in a bill of $700,000 for fourteen 
months’ work, equivalent to $50,000 a month. We rec- 
ommend anyone who, while not particularly anxious 
to live the strenuous life, yet solicitous for fat emolu- 
ments, to get a berth as a receiver for some large cor- 
poration. It pays well, although the wages come in 
form of pounds of flesh from distressed stockholders. 
In time, let us hope that public sentiment will have 
enough influence with the courts to secure more mer- 
ciful receivers’ fees. It certainly is the apex of in- 
consistency to force a prostrate corporation to meet 
fees for the management of its affairs, which, if it 
were in a solvent condition, the stockholders would 
But their hands are tied when 
In most 


strenuously resist. 
their property is in the hands of the courts. 
cases the courts appoint as receivers someone who is 
prominently identified with the business that is in 
financial difficulty. It would seem, therefore, that such 
receivers should make the charges for their services 
within reason, and not extortionate, as it seems in 
many instances. 
Here at least there is a field for real reformation. 





THE WALL STREET QUIZ. 
The appointment of a commission, consisting of 


men of highest standing and ability, by Gov. Hughes 
to investigate the New York Stock Exchange and to 
point out abuses and reforms is meeting with uni- 
versal approval. This committee will have to suggest 
what changes, if any, are advisable in the laws bearing 
upon speculation in securities or relating to the pro- 
tection of investors. 

In view of the international importance of the New 
York Stock Exchange as a market for securities in 
which the entire world is interested, the move of Gov. 
Hughes is timely and praiseworthy. It will help the 
Stock Exchange and its functions as a public market 
to remove the erroneous impressions which prevail all 
over the country and abroad. 

The New York Stock Exchange, as an entity, rep- 
resents the highest standard of financial morals. No 
other exchange’s rules are so stringent as those of 
the New York Stock Exchange. That from time to 
time abuses creep in is natural; there are black sheep 
in almost every organization. 

What has hurt the New York Stock Exchange and 
has given Wall Street a black eye is the Curb, which 
the masses consider an adjunct to the Exchange. The 
many frauds which have been perpetrated on the Curb 
for years are by uninformed or misguided people con- 
sidered as sins of the Stock Exchange. Gov. Hughes’ 
commission ought to include the Curb in its investiga- 
tion. Here at least is plenty room to suggest reforms 
for the protection of investors. The Rawhide Coal- 
ition swindle, whose theatre the Curb has been for 
weeks, shows how dangerous that market is. There is 
in existence a Curb association, which pretends to be 
willing to bar fakes as soon as complaints are filed. 


It ought not to wait for such complaints and in the 
meantime let the public be fleeced by unscrupulous 
promoters and their criminal practices, but should 
make swindles impossible. In the case of the Raw- 
hide Coalition fake, the Curb association has failed 
to do anything to protect the public against the ad- 
venturer and get-rich-quick man, but has allowed 
him to use the Curb market in which to ply his nefari- 
ous vocation, although this paper has for weeks 
pointed out to the Curb the real character of the Raw- 
hide Coalition stock and the record of the man back 
of the fake. 





NATURE AS A DOCTOR OF ECONOMIC ILLS. 

The twelfth annual report of the Department of 
Agriculture places a value on all farm products of 
1908 of $7,778,000,000. It is $290,000,000 more than 
was raised by our farmers in 1907, and were it not 
for the extremely low prices prevailing throughout 
the year for cotton and hay, two of the country’s prin- 
cipal crops, the new wealth that nature had brought 
to bless the industry of our farmers would have been 
considerably larger. 

As it was, the total value of this year’s harvest 
reaches the maximum attained in this country. 

It was the anticipation of this enormous new 
wealth from the fields that set the stock market to 
work, silently and mysteriously, to discount, months 
in advance, the new era of prosperity which will fol- 
low in the wake of the distribution of over seven 
billion of dollars which twelve months ago did not 
exist. 

As has been proven hy thousands of small investors, 
who shrewdly bough: securities when it seemed as 
though no one could see the bottom of the panic, it 
pays to have confidence in the fecundity of Mother 
Earth. Banks may fail, great big business institutions 
may pass into receiverships, and the fortunes of 
wealthy men shrink with the decline of security val- 
ues, but let Nature work in harmony during the short 
period of twelve months with the elements favorable, 
and she will surely close the breach between dullness 
and activity, heal the wounds financial disaster has 
made and renew the country with a vigorous indus- 
trial life. 

It is to Nature’s working that we leave hard time 
again behind us. Renewed prosperity once more comes 
by way of the harrow and the plow. 





THE PROFITS IN THE STEEL BUSINESS. 

At the hearing before the tariff revision committee 
of Congress, Mr. Charles W. Schwab, the president 
of the Bethlehem Steel Co. and former president of the 
United States Steel Corporation, declared that it costs 
at present $21.50 to produce a ton of steel rails, which 
it sold at $28.00. The company’s statement a few years 
ago that steel rails could be made at $12.00 a ton, he 
explained by the former lower cost. 

Statistics, however, fail to corroborate Mr. Schwab. 
According to an estimate based on production and 
earnings of the Steel Trust, its output in 1908 will 
amount to 6,500,000 tons, and its net profits to $91,- 
000,000. This is equal to a net profit of $14.00 per 
ton. This indicates that the Steeel Trust is actually 
making 50 per cent. profit. 
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TAFT AND THE ANTI-SHERMAN LAW. 

In a speech before the meeting of the National 
Civic Federation, President-elect Taft declared that 
he finds very little in the Sherman anti-trust law need- 
ing a change, and that he will enforce the law as it 
stands. 

This is his first utterance showing that he is not in 
full accord with President Roosevelt on this issue. 
Mr. Roosevelt advocates a change in the law, so as 
to give the administration power to decide what com- 
bination in restraint of trade is beneficial and what is 
detrimental. 





DIVIDEND INCREASES. 

Rumors have it that Reading will go on a 6 per 
cent, Southern Pacific on a 7 per cent., Union Pacific 
on a 12 per cent., Chicago & Alton on a 4 per cent. 
dividend basis, and a few other railroads will likewise 
increase their rates. 

The common stock of the Colorado & Southern has 
recently been placed on a dividend basis, and so the 
preferred stock of the Wisconsin Central. 

This is a strong argument in favor of those who 
object to an increase in freight rates. They take the 
standpoint that there can hardly be any good justifica- 
tion in the claim of railroad managers that the rail- 
roads cannot well exist unless they are allowed to 
raise freight rates. The opponents of an increase in 
freight rates take the view that if railroads cannot 
get along with present rates it is due either to the 
water in their capitalization or that they have not the 
right kind of management as those railroads have that 
have been able to increase dividends or plan to do it 
immediately after the close of one of the worst years 
our railroads ever experienced. 





THE SOUNDNESS AT THE CORE. 

According to statistics compiled by the Wall Street 
Journal, the holders of stocks and bonds of all various 
corporations and municipalities of the United States 
will receive in interest and dividends for the year 
1908 a total approximately of $1,255,000,000, against 
$1,191,000,000 disbursed in 1907. This is an increase 
of $62,000,000, a most remarkable exhibit of the great 
resourcefulness of this country, for the gain was made 
in a year the larger part of which was marked by a 
sharp and drastic curtailment in trade, affecting all 
business alike. 

Although there has been large capital increases in 
1908, this fact does not take anything away from the 
importance of this impressive showing. 

We could not wish for more satisfactory evidence 
of the concealed vitality of the country than this great 
gain in interest and dividends accruing to American 
investors, despite a panic year. It shows that almost 
every setback that the country gets is like a pause to 
take a deeper breath to fill its lungs for even a greater 
burst of progess. These statistics give us an idea of 
what may be expected in the way of progress in our 
next period of prosperity. 

The more these statistics are considered the more 
do we come to understand the underlying causes re- 
sponsible for those unusual activities which other na- 
tions misinterpret as going ahead too fast. When a 
counirv has behind it such enormous resources as is 


the cese with the United States, its speed cannot be 
controlled, for people cannot be prevented from util- 
izing every avenue for legitimate money making. 





FUMIGATE THE FINANCIAL DISTRICT. 

That a man like Samuel L. Biddison, who has re- 
cently been arrested upon a charge of manufacturing 
bogus bonds and lending them for a consideration to 
people who either wanted to make a show or to take 
in their acquaintances by borrowing money on such 
bogus bonds, back of which there was no security, 
could operate for years without being detected and 
stopped is certainly no credit to the authorities that 
are charged with the suppression of crime. It is 
claimed that the $300,000 bonds manufactured and 
advantageously used by Biddison covered 500,000 
acres supposed to be owned by a so-called Central 
Coal, Lumber & Development Co., which, however, 
existed only in the imagination of Biddison. The 
bonds were ostensibly signed by persons as presi- 
dent and secretary, who are believed not to exist 
at all. To bolster up the value of these fake bonds, 
Biddison issued, so it is alleged, fraudulent state- 
ments to the New York Curb, showing that the 
company that had issuéd these bonds was in an 
excellent financial condition. Biddison’s report to 
the Curb is probably not the only one of that kind 
to which this dubious and dangerous market has been 
treated. Such a report as Biddison manufactured 
at his headquarters, 116 Nassau Street, enabled the 
people to whum he had lent the bonds to extricate 
themselves from financial difficulties and to stick 
money lenders, who can easily be hoodwinked by of- 
fers of a high rate of interest. There are more Biddi- 
sons in the financial districts of New York City. In 
fact, it is full of them. One must only read the class- 
ified business chances and financial columns of some 
of our dailies to find out how many alluring offers 
they contain—offers which even a man of average 
intelligence can point out as swindles. Every week 
a dozen or more of such offers of fake stocks and 
bonds, back of which there is nothing but hot air 
and fraud, make their appearance in the advertising 
columns and claim their virtues. No such swindles 
as are constantly perpetrated in the foremost financial 
district of the country are possible in London, Paris 
or Berlin, where the authorities keep constant watch 
over the movements of people who are supposed to 
live by their wits. That these confidence men select 
their headquarters in the Wall Street district is for 
the purpose of impressing their victims as if they 
were members of legitimate financial institutions, 
whose headquarters are in and around Wall Street. 
Every crime of these confidence men is therefore at- 
tributed by ignorant and thoughtless people to Wall 
Street. The legitimate bankers and honest financial 
agents cannot too soon decide to stir up the police 
and the postal authorities to their duty to fumigate 
the financial district before the public all over the 
country becomes imbued with the idea that Wall 
Street is, after all, only a den of thieves. Wall Street 
does not want these fakes. It wants to get rid of 
them, but is itself doing nothing in this direction, al- 
ways expecting vigorous action from the authorities. 
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STARVING THE PROPERTIES. 

If this were a time of criticism and not one of buoyant 
hopefulness, when everything appears lovely, more atten- 
tion would be paid to the earnings statement of railroads. 
It would be found that many an increase in net comes 
from a policy of economics like that of the foolish farmer, 


. who decided to stop feeding his cattle in order to save 


money. Just now, may be for stock market purposes, 
many railroads practice a similar policy. 





TAFT AND THE TARIFF. 

When President-elect Taft in his speech at the Ohio 
Society’s banquet reiterated his determination to stand 
by his party’s pledge to the voters, to revise the tariff, 
he enunciated no new policy. Yet the next day Wall 
Street, after reading the speech, concluded to gloomily 
interpret Mr. Taft’s remarks as prophesying a wholesale 
and radical cuting of duties, although for months before, 
the certainty of a tariff revision was regarded without 
concern. The difference between the mental attitude 
of Wall Street then and now, is that when stocks go up 
shadows become brightly-hued rainbows, and when they 
slump grow into dark clouds threatening a storm. 

While the tariff will be revised, no serious thinking 
person expects any action which will seriously disturb 
business. That fear is confined to Wall Street alone. 





19098 AND THE EQUIPMENT COMPANIES. 

The belated order for 135,000 tons of steel rails placed 
this week by the Pennsylvania Railroad Company forc- 
ibly calls attention to the needs of the railroads to replen- 
ish their rails and equipment. When the depression set 
in the railroads, to economize, deferred making any ex- 
penditures for the replacement of worn-out rails and 
equipment, making them do until their management 
could foresee enough improvement ahead to warrant 
spending any money fcr this purpose. 

The coming year will bring a decided change for the 
better, and should witness the return of the railroads 
to a liberal policy of expenditures for new equipment. 
Not alone for the purpose of replacing the present run- 
down material, but to bring the maintenance of their 
properties to a point where the growth of their business 
can be properly provided for. 

Therefore, the year 1909 for the equipment companies 
should turn out profitable. It ought to be the anti- 
thesis of 1908, which brought a crushing decline in 
business to these companies. 

We would not be at all surprised if the equipment 
companies, as the result of the business of 1909, found 
themselves in a position where they could return to the 
dividend basis prevailing before the panic brought such 
a falling off in orders. 





THE GOLD EXPORTS. 

The Bank of France has for weeks attracted gold from 
all parts of the world, especially the United States, Eng- 
land and Germany. It holds at present $125,000,000 
more gold than a year ago, and this gold treasure is con- 
stantly growing. The gold exports from our country will 
not be over so soon. The only explanation for this ac- 
cumulation of gold by the Bank of France is that the 
Frenchmen are disposing of their investments in the 
United States and Germany and getting gold for it to 
have it ready for investing in securities more congenial 
to their minds. Millions of French money will probably 
be dumped into Russian securities the early part of 
1909, as the Frenchmen seem to have a weakness for 
Russian bonds, although enormous quantities of old is- 
sues of them are already held by France. Some day the 
Russian bubble will burst and then the thrifty Frenchmen 
will sit down and figure out how much better he would 
have been had he put his cash into American rather than 
into Muscovite securities. 





—Swift & Co. shows for the fiscal year ended Sept. 3 
profits of about $10,000,000, equal to 20 per cent. on its 
$50,000,000 capitalization. 
that of the preceding year. 


The net is 5 per cent. above 


THE BREAK IN SILVER. 

The reasons which have caused the present sharp break 
in the price of silver continue to work with unabated 
force. The output has grown far beyond the demand. 
The world is producing too much silver, much more than 
can be used for money or in the arts. India and China 
have found that they have too much silver and are sell- 
ing their surplus in the chief silver market of the world 
—London. They will not become buyers so soon. Ger- 
many intended to buy 10,000,000 ounces for small coins, 
but rescinded the order when the slump in the metal be- 
gan. The Orientals like the Turks and “gyptians, who 
used to hoard silver, are now preferriug to hoard the 
yellow metal. It will take several years until conditions 
can adjust themselves. Until then many mines will have 
to close. At present it is generally believed that the 
slump is not yet over and that the metal may see still 
lower prices. 





BALL & WICHER WIN THEIR CASE. 

The suit of Ball & Wicher of 111 Broadway, New 
York, against E. D. Shepard & Co., involving the pur- 
chase of twenty-five Yankee Fuel Co. ist mortgage 5 
per cent. bonds, which was heard before Judge Platzek 
last Monday, was decided in favor of Ball & Wicher, 
the jury allowing them the full amount of their claim, 
approximately $25,000. 

According to the evidence Ball & Wicher only cleared 
the order for the disputed twenty-five Yankee Fuel 
bonds, for a bond salesman in their employ, accepting 
his statement that he had an order for them. It later 
developed that the salesman had no such order, and 
when they discovered this fact demanded from Shepard 
& Co. the return of their check. Upon Shepard & Co.’s 
refusal to comply with their request, suit for the re- 
covery of their money was instituted with the result that 
it did not take the jury long after hearing the evidence, 
to decide the action in favor of the plaintiff. Parker & 
Aaron were the attorneys for Ball & Wicher. 





AMERICAN RADIATOR ADVANCES TEN POINTS. 

The common shares of the American Radiator Com- 
pany touched 200 this week. A week ago they sold at 
190. This is an advance of ten points. Attention was 
called to this stock in these columns some months back 
as one of the desirable industrial securities, whose price 
should quickly reflect any improvement in business. 
Although the stock is closely held by investors, it is not 
frequently mentioned in the news columns, mainly be- 
cause it is one of those securities selling on its merits 
unaided by any manipulation on the part of the manage- 
ment. It is concerned in the development of the com- 
pany’s business and not in the marketwise position of 
the stock. 





COLORADO & SOUTHERN CONTINUES TO EXPAND. 

The growth in the earnings of this railroad justifies the 
opinion that the recently declared 2 per cent. dividend 
on the $31,000,000 common stock was a semi-annual 
dividend, and that the stock will henceforth pay 4 per 
cent. To pay regularly 4 per cent. on the $8,500,000 first, 
$8,500,000 second preferred and the $31,000,000 common 
stock will require net earnings of $1,920,000 above fixed 
charges. The net earnings in the first four months of the 
present fiscal year amount so far to $1,000,000. That 
period does not cover any trade revival. It is therefore 
not improbable that the net for the entire fiscal year will 
amount to over $3,000,000 and enable the company to 
show a good surplus after paying 4 per cent. on all its 
stock issues. This explains the great speculative interest 
in the common stock and the belief that it may go higher 
still. 





—Mr. Archbold has a bad memory; he forgets millions 
the way the rest of us poor mortals do pennies. There 
is no danger of the complaint spreading, however, and 
Archbold will not be quarantined. 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET STANDS LIKE A ROCK. 

The firmness of the bond market is strongly empha- 
sized by the slight change in quotations when stocks 
abruptly decline, as was the case on Thursday. The 
squall that struck stocks on that day hardly caused a 
ripple in the price of the 133 bond issues which were 
traded in. The changes were fractional in the stand- 
ard issues, whereas in the more speculative grade of 
bonds in no case did the decline cause a net change of 
more than a point. 

The total sales on Thursday were $5,002,000 against 
$4,364,000 the day before, showing that while specula- 
tors were trying to get out of stocks, investors were con- 
tinuing to absorb bonds in large quantities. 

The large disbursements in interest and dividends 
which will be made around the first of the year will 
largely find their way back to the bond market for re- 
investment, so that the dealers do not expect any cessa- 
tion in the good demand for bonds for months to come. 








SAN PAULO COFFEE LOAN A BIG SUCCESS. 

The $10,000,000 of the State of San Paulo coffee loan, 
unconditionally guaranteed by the United States of Bra- 
zil, offered in this country by J. P. Morgan & Co., First 
National Bank and National City Bank, were oversub- 
scribed a number of times when the books were closed 
on Wednesday. 

The balance of the loan, amounting to $65,000,000, 
offered in England and on the continent, met with sim- 
ilar success. The bonds were offered at 92% per cent. in 
denominations of $100, $250, $500, $1,000, $2,500 and 
$5,000, and subscriptions were invited on the basis of 5 
per cent. payable on application, 10 per cent. on allot- 
ment, 15 per cent. on January 8, 30 per cent. on Febru- 
ary 1 and 32% per cent. on March 1. The high credit of 
Brazil and the exceptional rate of interest the bonds will 
yield made the issue a very popular one. The proceeds 
of this loan will enable the State of San Paulo to gradu- 
ally shift the coffee which it was forced to buy to main- 
tain the price, without any disturbance to the trade and 
loss to itself. 

While any of these bonds remain outstanding the Gov- 
ernment of Brazil agrees not to purchase any coffee di- 
rectly or indirectly or to pass any law or decree authoriz- 
ing any new valorization scheme in reference to coffee. 

The bonds are additionally secured by a first lien on 
7,000,000 bags of coffee now owned by the State of San 
Paulo and in the warehouses in New York and European 
ports, which are sequestered to secure this loan. 





BOND NOTES. 

—Kissell, Kinnicutt & Co., of 37 Wall Street, New 
York, are offering $2,000,000 first refunding mortgage 
4 per cent. gold bonds of the Southern Pacific Railroad 
Company at a price to yield over 4.25 per cent. 

—Redmond & Co. have bought an issue of 5 per cent. 
first consolidated mortgage bonds due 1958, from the 
Virginia & Southwestern Railway Co. Of these bonds 
there are outstanding $4,570,000. 

—wWilliam Salomon & Co. have purchased $12,271,000 
4 per cent. consolidated mortgage bonds of the Chicago 
& Western Indiana Railway Co. With William Salomon 
& Co. in this transaction are associated Moffat & White 
and the Equitable Trust Co. Part of the proceeds from 
these bonds will be used to retire an issue of $8,000,000 
collateral trust 5 per cent. notes, maturing Feb. 1, 1910, 
but callable for payment on Feb. 1, 1909. 

—The small investor who prefers a good bond, but 
often on account of their denomination of $500 and 
$1,000 finds them beyond his reach, is given the oppor- 
tunity to buy such bonds by Mabon & Company, of 45 
Wall Street, New York, members of the New York Stock 
Exchange. They are offering a desirable list of bonds 
in denomination of $100 each. These bonds bear inter- 
est from 4% to 6 per cent. and are all issued by well- 
known railroad and industrial corporations. 





Railroad Bonds 


43 Different Issues 


Write for the latest edition of our Circular No. 479, 
describing 43 different issues of well known Railroad 
Bonds listed upon the New York Stock Exchange. 


Railroad and Industrial Stocks 


About 70 Different Issues 


Write for the latest edition of our Circular No. 474, 
describing about 70 different issues of Railroad 
and Industrial Investment Stocks listed upon the 
New York Stock Exchange. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill. 














ATTRACTIVE LIST OF 


Bonds and Guaranteed Stocks 


To yield from 4:50 to 5% 


Sent upon application 


JOSEPH WALKER & SONS 
BANKERS 
Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





WANTED 
100 Babcock & Wilcox 
25 New Jersey Zine 
100 Tri City Railway & Light Pfd. 
100 Colorado Fuel & Iron Pfd. 
R SALE 
100 Oil Fields of Mexico 
100 United Bank Note Pfd. 
FREDERIC H. HATCH 
Dealer in Unlisted Securities of Railroad and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 
30 BROAD ST., NEW YORK 





We Specialize Investments for the 
Individual Investor 


We will submit, without charge, a list of 
sound investments upon receipt of a letter 
stating the purpose of and amount to be 
invested. We own and offer State, Muni- 
cipal, Railroad and Corporation Bonds, suit- 
able for Banks, Trustees and Individuals. 


J. H. FERTIG, Approved Investments 
20 Broad Street, New York City 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 





BANKERS 





American Telephone & Telegraph Co. 
Convertible 4% Bonds 


These bonds are a direct obligation of the American Tele- 
phone & Telegraph Company, which has never, since its 
incorporation in 1900, failed to earn its entire fixed charges 
more than three times over, 


Send for Price and Deseription 


Alfred Mestre & Co. 


Members N. ¥, Steck Exchange 
BANKERS 


52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 
SYNOPSIS OF PUBLIC UTILITIES LAWS. BON D-HOLD ERS 











Statutes of Michigan. are invited to communicate with us whenever they seek 
The laws of Michigan contain no special statutes rela- information concerning or appraisal of the securities 
tive to Public Utilities, except as to form of organiza- pots ioe hold —or desire quotations for sale or 
tion and general corporation laws. Capitalization regu- Our files are replete with official data concerning the 
lations are contained in the following of the Public Acts various bond issues that have standing in the market. 
of 1907, amending a clause of the Public Acts of 1903, Latest Bond Circular on request. 


and under this specific act general corporations are or- 


ganized: N. W. HALSEY & CO. 





“The amount of capital stock paid in at the time of executing 
Ge aes. which shall not be —_ “~y ten ~~ cent. P= a BANKERS 
authorized capital, and in no case less than one thousand dol- 
lars, except in case of a capitalization of two thousand dollars 49 Wall Street - New York 
or under, when it shall be twenty-five per cent. thereof, and PHILADELPHIA CHIcaGo San Prancisoo 


the amount so paid in shall not be reduced below such per 
cent. of its capital. Such capital stock may be paid in, either 
in cash or in other property, real or personal; but where pay- 
ment is made otherwise than in cash there shall be included 











in the articles an itemized description of the property in which American Light & Traction Stocks 
such payment is made, with the valuation at which each item yn - ‘ 
is taken, which valuation shall be conclusive in absence of Tri-City Railway & Light Stocks. 
— fraud; provided, that only such property rer so Central Railway Syndicate 
taken in payment for capital stock as the purposes o e cor- : 
poration shall require, and only such property as can be sold Denver & Northwestern Railway 5s 1932 
and transferred by the corpetation, and as shall be subject Colorado Springs & Cripple Creek District Ry. 5s 
to levy and sale on execution, or other process issu out of ; 
any court having competent jurisdiction, for the satisfaction Eastern Penn. Railwa, ys stock and bonds 
of any judgment or decree against such corporation; and pro- Denver Gas & Electric 5s 1949 
vided, further, that there shall be made and attached to any Indiana Lighting Co. stock and bonds 
such articles of association an affidavit by at least three of the Omaha Water Co. cons. 5s, 1946 
. . 58, 


organizers of such corporation, that they know the property 
described in such articles of association and that the same 


has been actually transferred to such corporation, and that 
such property is of the actual value therein stated.” Lamarche & Coady 
Franchises covering telegraph, telephone, gas, electric 25 Broad Street New York 











and street railways, are governed in their length by per- 
mits by the local authorities of each village, town wr city, 














and run from ten to thirty years, accordiug io the char- pre aye b Lah 5 oe. cn. 
& 

acter of limitations of each place. There are some special VIRGINIAN RY. (Tidewater 

acts referring to the different classes of corporations, but DENVER & NORTHWES RY. 

they do not differ materially from the average laws of UNION FERRY 

other States in offering protection to stockholders. Dealt In 





Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks and all Inactive 
SPENCER TRASK & CO. ANTICIPATE FURTHER RISE and Unlisted Securities bought, suld and quotec. Inquiries invited. 


IN BONDS. ° 
Spencer Trask & Co., of William and Pine Streets, J. K. Rice, Jr., & Co. 


New York City, are sending out a circular headed “In- 





vestment Bonds,” in which they describe a selected list 3 3 Waii Street New York 
of investment bonds yielding from 4.15 per cent. to 5.20 ee a cphnaionions 
per cent. Telephones 7460-7 461-7462-7463-7464 Hanover, 
In a letter accompanying the circular, Spencer Trask ~ 
& Co. express themselves as follows, about the probable FOR SALE 
future of the bond market: $1 00 BONDS 
“We believe that commercial and industrial conditions will ent 
continue on the up-trend, that earnings will increase. and that COLORs:DO | C\'THERN 4%s 
the security of interest and principle of railroad 2.0 corpora- AMERICAN TOBACCO 6s 
tion bonds will be thereby strengthened. But eccording to AMERICAN TOBACCO 4s 
all indications, the improvement in business lines will be AMERICAN AIR BRAKE 6s 
gradual, and a long time will elapse befcre any tendency AMERICAN ICE CO. 6s 
towards overstrained credit or undue mercaritile expansion be- CENTRAL LEATHER 5s 


comes manifest. Therefore money rates should remain low, 


ané bond prices -ontinue to a ‘ance. A B O N ia O 
“It is our judgmer* tha, actiy 1s purchased now can he & n 








sold within several months at a fair profit beyond interest.’’ Members Now York Gscck Buchange 
45 WALL STREET, NEW YORK 
WHEN CITY AND PUBLIC UTIATIES WORK IN HAR- Telephone, 60756078 Hanover 
MONY. 








Chicago is a bright example of how much good may 


ccna RAMinEaiien nod ity oftuttha sin ae Winatiet on COAL SECURITIES 


a mutually satisfactory basis. : 
Within less than a year a condition approaching chaos The first mortgage bonds of the Lackawanna ,; 

has been changed to one where the public has been given Coal & Land Company cover a splendidly j 

a street car service against which there is no room for ated coal property. Management of the Com- 

complaint, and private capital which has its money in- pany is conservative, intelligent and experienced. 

vested in the traction companies’ securities, begin to With the accompanying stock bonus these bonds 

see the time approaching when it can expect returns on form an attractive offering. 


its investment. 

Having come to a mutual understanding with the city 
in regard to the rehabilitation of the merged street car 
lines, which were permitted to run down while every- LATHROPE & LATHROPE 
thing was in a disorganized condition, the companies, INVESTMENT SECURITIES 
instead of waiting to make expenditures for an improved 
service in accordance with their agreements, have antici- 
pated the needs of their property by rushing forward 


Write for report and prospectus. 


Scranton, Pa. and Carbondale, Pa. 
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orders for move cars and for new and heavier rails to 
replace the c’G ones. 

All in all there will be spent by the merged companies 
$28,000,000 for cars and rails, to secure a service in 
Chicago that will not be excelled by any metropolitan 
city. 

It is possible for municipalities and public utilities 
to work together in harmony for the common good, if 
each one approaches the task in a conciliatory and proper 
spirit. That fact Chicago has demonstrated, and within 
the past year. 

If the idea will work out successfully in a cosmopoli- 
tan city like Chicago, it stands to reason that it will 
prove as successful in other large centers, unless poli- 
tics play the greater role. 





AMERICAN CITIES RAILWAY & LIGHT COMPANY. 

Some idea of the development of the South may be 
gathered from the growth of the various operating com- 
panies since 1902, of the American Cities Railway & 
Light Company, which is a holding company deriving its 
income from the dividends declared on the stock of sev- 
eral subsidiary companies. These companies do not 
pay out their full earnings and their undivided earnings 
are not taken into the income or assets of the American 
Cities Railway & Light Company. The combined sur- 
plus earnings of the operating companie: above their 
dividends for the year 1907 were $305,412.62. The 
holding company has a proportionate izterest in this 
surplus through its ownership of about 85 per cet .. of 
said companies, which are as follows: Birmiagham 
Railway, Light & Power Co., The Memphis Street Rail- 
way Co., Little Rock Railway & Electric Co., Knoxville 
Railway & Light Co., Houston wighting aud Power %*). 
(1905). 

The combined in: »me statement of these five operating 
companies for the year ending December 31, 1907, is as 
follows: 
Ae 





Operating expeases and taxes .......sececececees 3,371, -93.33 
WO WIS ivan 550s 606 ctet Wee. osduesieveiesd $2,0°6,093.33 
int. charges and sinking fund ...- .... ..seeeo-s 1,1°6,004 71 
Surplus for the year ........  scccsse.:- $910,088.62 
Dividends declared and pai? ...........0e000- -»ee« 604,676.00 
Se BS 4 ..~ « vnsbinedacwaiieds:. ~<wiebas $305,412.62 


The cities in whic. these variov’ “sompanies op-¢rate 
represent varied interests in divevsit<d manufacture and 
commerce and are: the centers 0’ ©: 2 of the richest dis- 
tricts in the South. The total pepulatto.. of these cities 
is approximately 590,000, ha «ag nearly doubled since 
1900. The importance cf +n city geographicaiiy and 
commercially insures coy’ “*.0us growth, and undei any 
sort of good manager: “t and conservative economics, 
the utilities in operati:* should yearly enhance in value 
and earning powe Under the present control the va- 
rious utilities "2 been consistently developed and the 
plants are ir “<cellent physical condition providing suffi- 
cient c+ ~.<“.y to handle present demands with provisions 
for ~ “siderable increase in business. 

ahe increase in the earnings of the subsidiary com- 
panies since 1902 has more than doubled. 


|——Increase.——| 
Gross ea Amount. Per Ct. 
TT ctceseGubenenches-oknaenn $2,586,831 eae “re 
$432,064 16.7 
354,177 11.7 
523,671 15.5 
813,895 20.9 


727.158 15.4 


The financial statement for the first eleven months of 
1908 shows a gross of $4,940,423 as compared with $4,- 
950,878 for the first eleven months of 1907. The 1908 





statement shows a decrease of two-tenths of one per 
cent. compared with 1907, but this is offset by economic 
management without detriment to the maintenance of 
the properties, which in the face of a panic period shows 


net earnings of $1,958,035 for the first eleven months 
of 1908 as compared with the net $1,923,762 for the 
first eleven months of 1907. This reduced to a frac- 
tional ratio shows 1 7-10 per cent. increase in favor of 
the net for 1908. 

The capitalization of the holding company is $10,- 
761,165, authorized $15,000,000 common stock, and $6,- 
906,177.50, authorized $12,500,000 preferred stock, 
shares $100 each. 

Dividends on the preferred stock of six per cent. must 
be paid each year before any dividends on the common 
stock are payable. The company has the right to re- 
deem its preferred stock at 107% and accumulated 
dividends beginning with July 1, 1909. 

On the 16th of December, this year, the regular divi- 
dend of 6 per cent. was declared on the preferred and 
the statement submitted showed 3% per cent. earned 
on the common stock, although no dividend will be paid 
on this issue. It is the policy of the company to ac- 
cumulate a large surplus to provide for improvements, 
extensions and increased facilities for such extra de- 
mands as will naturally come from the rapid growth of 
the cities. 

The position of the company is shown to be a strong 
one and its future seems to be assured if the same policy 
of careful management be pursued. 





THE FUTURE OF THE NEW YORK FERRY COM- 
PANIES. 

The opening of the new bridges between Brooklyn 
and New York City proper and the subway has brought 
a: isis in the affairs of the ferries, plying on the East 
River. The diversion of traffic has cut into their busi- 
ness to such an extent that some of the companies have 
ceased operations, while others are gradually losing 
greund until it :as become oniy a question of time when 
they, too, will shut down on their service. 

That this turn of affairs will work # hardship, espe- 
slally to small merchants :'ong the tida of traffic deyel- 
oped by the ferries cannot de disputed, out it is an un- 
avoidable condition wh’sh must be vonfronted and made 
the best of. 

The city itself will be the greater loser in the diver- 
sion of tvaffic from the ferries to the bridges and gub- 
way, through a lower taxabie rate that will necessari.y 
follow the decline in realty yalue for blocks adjoini-.g 
the ferries; if they should Ve abandoned. 

Among these who have given a great deal of study 
te ihe acute ferry problem which has developed, there 
are auite a number who firm'y »delieve that the only 
solution will be for the city to purchase the ferries and 
operate them, claiming that in doing s9 the loss will be 
more than mac: r™ to the cit’ ».y mafataining property 
values. 

The city can haid!y expect the ferry companies to 
operate a lu* ug business. 





——— 


6%, Fifty Year Bond 


We offer the unsold balance, $50,000, 
of an issue of $1,000,000 bonds, at a 


price to 
Yield Nearly 6% 


These bonds are followed by $3,500,000 
preferred stock paying 6% dividends. 


Send for Circular U746 





ISIDORE NEWMAN & SON 


BANKERS 
No. 25 Broad Street, New York City 
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CONSOLIDATED GAS. 

The decision of the U. S. Supreme Court in the case of 
the Consolidated Gas Co., which claims that the reduction 
in the price of gas from $1 to 80 cents as made by the 
State Legislature of New York was a confiscation of prop- 
erty, has not yet been handed down, although it has been 
expected for weeks. The impression has been created by 
those who have boomed the stock for weeks that the de- 
cision will be in favor of the Consolidated, although 
nothing has leaked out to warrant such a belief. In case 
the decision is in favor of the Consolidated, the difference 
between 80 cents and $1 which the company has collected, 
will be distributed among the shareholders, and the old 
8 per cent. dividend restored. On these prospects the 
stock has been marked up to 165. Suppose the decision 
goes against the Consolidated. Where then will the 
stock be? It is not improbable that the Supreme Court 
will not dispute the right of the State of New York to 
regulate its companies or that a reduction in the price 
of gas will not be declared a confiscation, as the property 
has not been confiscated, but only its revenues have been 
reduced and the company is still able to pay dividends of 
4 percent. But even if the decision favors the Gas Com- 
pany, the people of the State of New York will not acqu!- 
esce in a price of $1.00 for gas, but try to get the price 
reduced by a different measure. 

The first annual report of the Public Service Commis- 
sion for New York City gives figures to show that the cost 
of gas to the company supplying New York City is 68.22 
cents per thousand cubic feet. This leaves the company a 
net profit of about 12 per cent., out of whith 6 or 8 per 
cent. can be paid to shareholders. 

The items entering into the total cost to the consumer 
are: Manufacture, 32.23 cents a thousand cubic feet; 
distribution, 7.83 cents; commercial and general ex- 
penses, 9.11 cents; taxes, 5.97 cents; uncollectable bills, 
1.14 cents; unaccounted for, 1.77 cents. For depreciation 
of plant 10.17 cents a thousand cubic feet is allowed. 

It will be impossible for the popular mind to see where 
there is a confiscation of property in a price of 80 cents 
for gas. In view of this there can hardly be any justifi- 
cation of a claim that 80-cent gas is a confiscatory meas- 
ure, or that Consolidated Gas is worth 165 or thereabouts 
to which Standard Oil, which controls the company, has 
put the stock. 





PROFESSIONAL STOCK MANIPULATION. 

In its market review of the doing of the Stock Ex- 
change in a day when the transactions amounted to 
nearly a million shares, the New York Times described 
the real character of these transactions as follows: 


“By all odds the most interesting feature of the market was 
its great activity in spite of the factors at work to restrain 
trading and depress prices, and transactions ran close to 1,000,- 

shares. There was no suggestion in any quarter that the 
great business which goes on day after day on the floor of the 
exchange is due in anything but the smallest measure to pub- 
lic buying, so any inquiry into sources of the dealing narrows 
down quickly to the operations of professional speculators. 

“It becomes, therefore, simply a question of how long these 
men are willing to take stocks off one another’s hands and in- 
cidentally pay $2 on each hundred shares to the State for the 
privilege of thus accommodating one another.” 





TABLOID IMPRESSIONS. 

John D. Rockefeller needs something larger than his 
stocking to safely hold his Christmas present of $4,000,- 
000 Standard Oil quarterly dividends. He evidently 
hung up his golf bag and hung it up early. 

Nearly time for the anti-everything crowd to begin 
dragging out Thomas Fortune Ryan, and telling what a 
bold, bad man he is. Getting a little stale talking about 
Rockefeller, Harriman, Archbold, et al. 

An “Investment List’ has been prepared and pub- 
lished in a four-page circular by Alfred Mestre & Co. 
This list embraces high-class Government, municipal and 
railroad bonds, offering attractive yields and protection 
to the conservative investor. Each bond is described 
in brief, and the information and statistics have been 
obtained from sources which Alfred Mestre & Co. be- 
lieve to be entirely reliable. Bond buyers will find the 
contents interesting. 





WANTED 


Guanajuato Power Elec., Com. & Pref. 
San Diego Con. Gas & Elec. Stock 
San Diego 5s, 1935 

Clyde Steamship 5s 


Eastern Steamship 5s 

Mallory Steamship 5s 

American Gas & Elec., Pf. 

Columbia Gas & Elec. 5% Bonds 1927 
Danville, Urbana & Cham. 5s 

St. Lawrence Securities Gtd. 4s 


FOR SALE 


Am. Gas & Electric, Com. 
Ontario Power Ist 5s 
Houston Oil Ctf., 2d issue 
Kirby Lumber, Pref. 
American Caramel, Pf. 
Guanajuato Power & Elec. 6s 
Standard Coupler, Com. 


epee New York Stock Exchange 


111 Broadway, NEW YORK 


Telephone Call, 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 








FIVE PER CENT. 
FIRST MORTGAGE GOLD BONDS 


Jackson Consolidated Traction Co. 


JACKSON, MICHIGAN 


We offer an attractive limited issue of First Mortgage 5% 
gold bonds of the Jackson Consolidated Traction Co., Jackson, 
Michigan, on a favorable income basis. These bonds are rec- 
ommended to conservative investors. They are guaranteed, 
principal and interest, by the Michigan United Railways Co. 

The bonded debt of the Company is low in comparison with 
similar properties. Over and above $800,000; bonds can only 
be issued at the rate of 75% of the actual cost of extension, im- 
provements and betterments, thus securing ample equity for 
the new bonds hereafter issued. 

The Michigan United Railways Co., the guarantors of these 
bonds, report a constant increase of gross and net earnings and 
pay 6% dividend on its preferred stock. 

These bonds we regard as one of the best traction securities 
offered at the present time. 

We shall be pleased to send investors special circular No. 123 
descriptive of these bonds. 


W.N. COLER & CO. 


BANKERS 


43 Cedar Street, New York City, N. Y- 





DESIRABLE INVESTMENTS 


STOCKS THAT HAVE PAID DIVIDENDS THROUGH 
GOOD TIMES AND BAD 


H. B. Claflin Co. Ist Preferred pays 5% dividend 
ee oe ee 2d oe ity 6% “ 
E. W. Bliss Co. Common _—- * 
_ “ “Preferred <~. =e 
American Chicle Co. < im 
H. R. Worthington Preferred _—_ 


We buy and sell these and all other securities for cash. 
No margin accounts accepted. 


WILLIAMSON & SQUIRE 


Members of the New York Stock Exchange 
25 BROAD ST. NEW YORK 
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THE DANGER IN THE COPPER SITUATION. 
The Copper Market the Darkest Spot in the Situation— 
Amalgamated Copper and Anaconda. 

Unless an unforeseen turn such as the decision of num- 
erous railroads to electrify their terminals, or a good de- 
mand for copper products, or a revival of the electrical 
industries here and in Europe can bring, takes place in 
the next sixty days, the copper market is liable to experi- 
ence a smash that will cause a serious setback in the 
general business improvement. 

Even those who for months have judged the copper 
situation lightly, begin to appreciate the seriousness of 
the situation. It has dawned upon them that there is at 
least a full year’s supply of copper metal stored up in the 
foundries of the world or in warehouses subject to specu- 
lators’ actions, and that notwithstanding this, the mines 
are producing at present at the rate of 300,000,000 
pounds more per year than the world heretofore was 
able to use in the best year. Every slight advance in 
the price of the metal so far was an inducement for the 
copper speculators here and in Europe to unload a part 
of the copper they had accumulated at low prices in 
months of the extreme depression. As long as this enor- 
mous accumulation overhangs the market no real advance 
in copper prices can be expected. So far every advance 
has brought large quantities of metal in the market. 

The copper producers are simply facing the conse- 
quences of their efforts to create unnatural and artificial 
conditions. They have tried by inflating the prices of 
copper stocks to create the impression that things were 
about to mend. They are liable to soon find out the tru- 
ism that hot air can take up a balloon a long way, but 
cannot keep it there. The prices of Amalgamated Copper 
and Anaconda have been put up too high, and it was 
short selling on a large scale that kept them at their high 
levels. But this cannot last long. It can hardly be 
doubted that the dividends paid by the Amalgamated 
Copper Company this year did not come from earnings. 
but from the surplus. There is no prospect of an increase 
in the dividend for quite some time to come. The Amal- 
gamated Copper Co. production costs are too high and 
the earnings are suffering from a drop in silver, which 
is an important by-product of the Montana copper mines. 
To try to maintain Amalgamated Copper at high prices 
must invite disaster which will finally affect the entire 
security market. 





THE RAWHIDE COALITION BUBBLE. 

It seems that the bursting of this bubble was the work 
of the very parties who are exploiting the curb market 
for it. These promoters bought, as it has come out in 
a law suit, the stock at 15 cents a share, and by an 
extensive advertising campaign, created among fools a 
demand that enabled them by fake transactions, to mark 
the stock up to $1.46. It seems that at this juncture a 
good many silly investors were brought in and the gang 
began to unload. It was not much short selling that 
smashed the price; it was a natural collapse of a bal- 
loon. The crooked influence which is back of the man- 
ipulations in this stock will not be able to revive their 
efforts to stimulate a new inflation. The revelation in 
the columns of this paper of the character and record of 
the principal villain in this play to get the savings of 
suckers, has contributed a large share to the bursting of 
the bubble. There can be no question that the stock 
will further collapse. It has no merits. 





CAN KING FOOL JUSTICE? 

The trial of Cardenio F. King, the ‘‘financial agent,’ 
for larceny of investors’ money, was begun this week in 
Boston. The erstwhile promoter, who claimed that money 
should earn more than 8% and unless it did was 
being robbed of its rightful heritage, faces a jury of his 
peers who cannot be so easily fooled as to his honesty 
and veracity, as were investors. The indictments for 
larceny which King must now answer contains 31 differ- 
ent counts, and the amount involved is between $20,000 
and $25,000. 





Public Utility Secunties 
American Gas and Electric 
American Light and Traction 
American Typefounders 
Carbon Steel, common 

Denver Gas and Electric 
Lincolh “ “ ™ 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
H. F. McConneti, Manager 


P 60 WALL STREET, NEW YORK 
Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST 


BOUGHT 
SOLD 














Union Trust Co. of N. J. 

Gulf & Chicago Stock and Bonds 

Mobile, Jackson & Kansas City Stock and Bonds 
Southern Electric Securities 1s 5s 1934 


ARTHUR H. JONES & CO., 165 Broadway 


Tel., 4630 Cortlandt. NEW YORK 





LEHIGH & NEW YORK Ptfd. 

RIPPLE CREEK CENT. Com. & Pfd. 

We Buy orSell CHICAGO, INDIANAPOLIS & LOUISVILLE Ptd, 
COLO, SPRINGS & CRIPPLE CREEK Dist. Bonds 


WILLARD & CO. 


Tel. 7007 HANOVER Est.1898 ° 15 BROAD STREET, NEW YORE 





AMERICAN CHICLE, Com. and Pref. | 
ROYAL BAKING POWDER, Pref. | 
Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York ; 
Phone 7402-7403 Hanover : 





Send for list describing some attractive 
first mortgage railroad bonds that yield 
about 5 percent. These bonds are well se- 
cured and offer opportunities for advance- 
ment in price. Circular No. 72. 


JUDSON G. WALL 


10 WALL STREET NEW YORK, 


First Mortgage 
Railroad Bonds 
Yielding 5% 





DUPONT POWDER SECURITIES , 
PARK & TILFORD 6s : 
N. Y. & QUEENS E. L. & P. CO. SECURITIES 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 
T. 
7065 Treeser 


S. H. P. PELL & CO., ” 2960" 


alers in Unlicted and Inactive New York Stock Exchange / 
bes Securities Meaber | hie Board of Trade 
New York Metal Exchange 





j } 

We offer $50,000 Wisconsin Cen-: 

tral, Superior & Duluth Division 

lst mtg. 4’s, due 1936, at priceto 
yield 5 per cent. income. 

Special description sent on re- 

quest. , 


WHITE & CO. 
Bankers 
25 Pine St., New York 





¢ SUNDAY CREEK COAL 5s 1944 
WANTED \ KEYSTONE TELEPHONE. 5s 1935 


E. BUNGE, ‘1h, ‘es‘beat New York 


Tel., 6854 Broad 





WE OFFER $20,000 
San Diego Consol. Gas and Electric 


5s of 1935, subject to sale at 00 and interest. 
Yields about 5% per cent. 


EDMUND & CHARLES RANDOLPH 


Members New York Stock Exchange 


111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 
OPEN MARKET SECURITIES DEPARTMENT 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities of 
all parts of the United States and Canada 
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p@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpfui to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 
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“THE END OF EMANUAL & CO. MINING SWINDLE. 

The sequence of the recent arrest and indictment of 
the members of the firm of George W. Emanual & Co. on 
charges by the Government of using the mails to swindle, 
is a fraud order which was issued this week by the Post- 
officce Department, directed against George W. Emanual 
& Co., L. B. Spyer & Co., and the Mutual Trust Company 
of Mexico. The Postoffice inspectors who were sent to 
Mexico to investigate, reported that the mines of the Dos 
Estrellas Mines & Development Co. were a myth, and the 
whale scheme was a most disgraceful swindle. 

The property consisted of two holes in the ground on 
which two Mexican peons were found working, when 
they were not drinking pulque or smoking cigarettes. 
The dividends of 24 per cent. a year, of course, were 
fraudulent. The magnificent building, which looked like 
a government structure that Emanual & Co. printed in 
their literature as the home office of the Mutual Trust 
Company, turns out to have been the offices of the Na- 
tional Railroad of Mexico. Prince, who was the real 
brains behind this whole scheme, was associated with 
Horace A. Blackmore, Jr., who, as the result of the 
Financial World’s exposure, was caught red-handed oper- 
ating a get-rich-quick scheme and sentenced for three 
years to the Dannemora Penitentiary. 

The results of the Government’s investigation are al- 
most identical with the facts in connection with this 
swindle that the Financial World gave its readers when 
it first made its appearance. 





A LONG-LIVED CLEVELAND FAKE, 

The Standard Grain Stock Co. of Cleveland, Ohio, still 
continues to advertise big money in wheat on so small an 
investment as $10. The concern is not a member of any 
reputable exchange, but is simply running a fake. 


It has been frequently exposed by the Financial World. 
-What surprises us, however, is that the authorities per- 
mit it to find an asylum in Cleveland, since Ohio recently 
has put in force an act prohibiting the operation of 
bucket shops. 


American Telephone and Telegraph 
Company 
Convertible 4% Bonds 


The privilege of conversion into Stock of the Com- 
pany, now paying 8% dividends, makes these 
bonds among the most attractive 
now Offered. 


Particulars furnished on request. 


George W.Boung & Company, 
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Members — ng 
59 Cedar Street 
N. Y. Stock Exchange New York 
THE RESPONSIBILITIES OF CORPORATION DIREC- 
TORS. 


To the Editor of the FINANCIAL WORLD: 

Dear Sir—I have read with much interest your article on the 
subject of ‘‘Responsibilities of Corporation Directors,” and 
believe the FINANCIAL WORLD is on the right track. In 
your last issue you refer to a suggestion of a correspondent 
who thinks conditions would be improved if corporations 
were required to submit reports certified to by independent 
public accountants and appraisers. 

A’ prominent bond dealer has suggested the securing of a 
reliable legal adviser by a syndicate of bond houses to pass 
upon the legality of issues. Neither of these plans would 
appear to be so practical and effective as the plan suggested 
by “A Subscriber” in your issue of November 7, who suggested 
that the State of New York pass a law forbidding the adver- 
tising, listing, quoting or sale of any security in any public 
exchange, place or manner within the State until the corpora- 
tion issuing such security shall have obtained a license from 
the State of New York permitting it so to list, sell, etc. 

If such a law were passed it should require licenses to be 
renewed annually; and all applications for a license should be 
accompanied by a report, sworn to by officers and directors of 
the company; reports to be made on blank forms furnished by 
the State and to contain such facts as the State authorities 
deem fair and proper to require in the interest of the public. 

License fees should be sufficiently high to cover all expenses 
of administration. Your subscriber, however, did not go far 
enough in his suggestions. 

The present transfer tax law should be repealed, and if a 
tax is to be collected it should be collected from the corpora- 
tions issuing the securities and not from the individuals who 
buy and sell the stock. This proposition is based on the well- 
known fact that marketability adds to the value of all the 
stock of a corporation. The value of stock locked up in a 
safe-deposit vault or hypothecated is increased by the men 
who make a market for it, and therefore it is not fair to place 
the burden of taxation on the few, when all the stock benefits 
equally. 

Furthermore, if the transfer tax were paid directly by the 
corporations a much larger portion of the tax would come 
from outside the State than is now the case, as railroad, min- 
ing and industrial corporations of Mexico, Canada and all sec- 
tions of the United States would contribute to the treasury of 
the State of New York, which contains the greatest security 
market in the world. 

The FINANCIAL WORLD is right in saying that ‘‘the invest- 
ing public is not so much in need of a guardian as it is of 
the facts.” If it could be supplied with facts concerning 
corporations, millions and tens of millions of dollars would 
be saved, as fake concerns could gain no foothold in the State. 

Such a law would at one stroke cut the Gordian knot that 
has for years bound the investing public to a system bolstered 
up by false statements and prospectuses. And directors who 
are thriving on corporation graft at the expense of stock- 
holders would quickly retire and honest men be elected from 
among the stockholders to take their places. 


Very truly yours, 
December 10, 1908. JUDSON G. WALL. 





TABLOID IMPRESSIONS. 

—Pope must have had in mind the mining promoters 
and get-rich-quick men when he wrote “A little learn- 
ing is a dangerous thing.”’ 

—Rawhide Coalition if in the form our forefathers 
knew, would certainly clear up the Curb if properly ap- 
plied. Rawhiding would take the starch out of Rice 
and make a good actor of Goodwin. 

—wWall Street has been wanting the public to come in 
for the past three years, so Governor Hughes is going to 
send it in the form of an investigating committee. The 
committee should have some sheet iron pockets put in 
their clothing, leave their check books at home and carry 
burglar protection policies if they intend to visit the 
burglar protection policies if they intend to visit the min- 
ing department of the Curb. 





08. 


yh 


the 


ity 
st- 


ing 
uld 
te. 
hat 


rho 
sk- 
om 


ors 
rn- 


ors 
ap- 
ice 





December 19, 1908. 


THE FINANCIAL WORLD. II 





THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Dec. 18, the 
time of going to press. 


DISTURBING INFLUENCES. 

This week has brought quite a number of disturbing 
influences which favored bear attacks on stocks. The 
most depressing influence came from large liquidation 
in the stocks of the American Smelting & Refining Co., 
which is not in the best position and from the decline 
in the copper metal prices, caused by a poor demand for 
copper at a time when the production is the largest in 
the history of the industry. The bearish feeling which 
induced many to get out of stocks was also nursed by 
the tariff reform agitation, the refusal of the Pennsyl- 
vania and Baltimore & Ohio to join in the movement 
for higher freight rates and the hardening of the money 
rate. The New York banks are losing their surplus 
over legal reserve owing to the gold export, the new 
bond issues of recent days and the little better demand 
for money by the business world. Money will in the 
next ten days probably be a little tighter on account of 
the arrangements the banks have to make to provide 
for the payment of about $200,000,000 interests on se- 
curities in January, but this congestion in the money 
market will not last long. As soon as money becomes 
dearer in New York, the banks in the West, which are 
just now getting the benefit of the marketed crops, will 
send funds East. These Western banks are loaded up 
with idle funds seeking investment. 


THE BIG MEN IN FIRM CONTROL. 

The small reactions in the railroad stocks and the 
quick recoveries in their prices show that the big inter 
ests who have created and are continually exploiting 
the bull movement of the last months have affairs pretty 
well under their control. They don’t want wild markets 
just now, as it will serve them better for a little while to 
give prices a showing of stability. They prefer to wait for 
January in which month, or at least in the early part 
of it, a new great bull movement is anticipated which 
will enable a good distribution of stocks. The great 
manipulators have not yet lightened their loads, but hope 
to do so in the early part of 1909. For the present it 
seems the plan is neither to let the market go up nor go 
down too much. Such markets as the last few days 
have brought, always favor speculations for a drop ind 
this creates a bear interest, which when driven in, will 
start the planned bull movement which it is expected will 
bring the investors in. 


FAVORABLE ASPECTS. 

There are a number of influences favorable to extended 
bull operations at the beginning of 1909, among them 
being the results of the marketing of our enormous crops 
of this year, the harmony which has been established 
among the railroads and money market kings, the im- 
provement in railroad earnings, the higher freight rates 
which quite a number of railroads will establish and 
the most hopeful sentiment regarding the future, which 
permeates the entire country. It is expected that many 
railroads will immediately at the beginning of 1909, 
place large orders with the equipment companies and 
this will start the wheels of important industries moving 
faster than has been the case since election. There are 
no political influences liable to cloud the outlook; on the 
contrary, it is expected that Taft’s administration will 
bring wise reforms and that they will come without 
the swinging of the “big stick.’’ The consideration of 
this situation may induce investors to seek the security 
market and this will, so it is thought, give it a new, 
strong impetus in the upward direction. 


SITUATION ON FRIDAY. 

It was not the unexpected that happened when stocks, 
especially the more speculative issues, abruptly declined, 
as was the case the past two days, but what had been an- 
ticipated for weeks. The decline was overdue. It was 
pointed out for the past month in this column that the 
gross manipulation, a feature in the “Cats and Dogs,” 
bore all the marks of a movement under the cloak of 
which liquidation in other stocks was carried on. 

The break in American Smelters and Amalgamated 
Copper was not unusual, for these stocks were top-heavy 
and selling at an abnormal price, considering their divi- 
dend returns. 

Supporting orders came into the market at the close. 
The break has developed a large short interest and tech- 
nically improved the position of the market. 


THE RAILROADS 


BALTIMORE & OHIO. 

The assurance that this railroad will again pay on the 
basis of 6 per cent. has called attention to the cheapness 
of the stock, which, at 109, still brings an income of 
almost 5.5 per cent. For this reason the stock is con- 
sidered cheap and attractive and liable to see 120 again, 
at which price Harriman acquired a very large block for 
the Union Pacific two years ago. 

BROOKLYN RAPID TRANSIT. 

The upward tendency. of this stock is again, as on for- 
mer occasions, attributed to a belief that it will go ona 
4 per cent. dividend basis. Less credulous people fail 
to see where the money for a dividend will come from. 
The company needs its earnings badly for improvements. 

CHICAGO GREAT WESTERN. 

As Mr. Burt, the expert who has made an examination 
of the condition of this railroad, has not yet completed his 
report, nothing will be known for a while about the plans 
of reorganization. In the meantime many shareholders 
have availed themselves of the higher prices of the securi- 
ties of this railroad to get out, while others prefer to wait 
until more definite news about the future plans is known. 

DELAWARE & HUDSON. 

The fiscal year which will end Dec. 31, 1908, will show 
net earnings of 12 per cent. on the $42,900,000 capital 
stock against 15% per cent. in the previous year. In 
view of the safety of the 9 per cent. dividend and the 
small floating supply, the stock even at 178 looks still 
cheap and attractive, as at that price it nets investors 
5.56 per cent. 








GREAT NORTHERN. 

This long neglected stock has become lively again and 
has exhibited an upward tendency in days when the mar- 
ket was decidedly droopy. From a number of brokerage 
offices the tip is persistently given out to buy the stock for 
a good advance. Some even claim that the stock will be 
put up to 160 soon. The earnings in the first months of 
the present fiscal year don’t read very encouraging. It is 
hard to understand why the stock should have such @ 
good advance just now. May be that Mr. J. J. Hill has 
another melon up his sleeve or that a large short interest 
in the stock has been discovered. Anyhow the stock acts 
as though there were some inside information. It may 
be, however, only a speculative maneuver as is sometimes 
made to mark up one prominent stock, while other stocks 
are unloaded. If there is any one of the Hill stocks en- 
titled to a good advance, it is Northern Pacific, which, 
considering the good increase in net and the safety of 
the 7 per cent. dividend, is selling too low when compared 
with the prices of other stocks. Northern Pacific, how- 
ever, may be taken into hand some of these days and put 
up to 160. It is a stock that always jumps up quickly 
when once a movement in it is started. 

MISSOURI, KANSAS & TEXAS. 

In refutation of the constant rumors of a dividend on 
the common stock and of acquisition of the property by 
either J. J. Hill or the St. Paul road, a financial writer 
in the New York Evening Mail calls attention to the two 
important statements of the road’s president in the last 
annual report. One—that the earnings above the pre- 








I2 


THE FINANCIAL 


WORLD. December 19, 1908. 





ferred dividend will for quite a time be needed for im- 
provement. It reads as follows: 


“This will require the outlay in various directions of many 
millions of dollars, much of which would be unwise, if not 
improper, to capitalize, and it follows, therefore, that the sur- 
plus revenues of the company must be devoted to this pur- 
pose.”’ 


On the question of relations with other roads he makes 
this direct statement: 


“The remarkable growth and prosperity of your property 
in the past has been due chiefly to its independence of control 
by other railway systems.”’ 


N. Y¥. CENTRAL. 

It is a high price this stock commands. It is not 
based on present earnings, but simply on the belief that 
Harriman will become a director and not a dummy one, 
in the affairs of this railroad. The boom in the stock 
may turn out only a forerunner of some new security 
issue, for the company will need a great deal of new 
money soon. 

PENNSYLVANIA. 

This stock has become more active and has shown 
great strength even on days when the merket was heavy. 
This points to higher prices for the stock. If New York 
Central can command a price of over 120, although the 
company hardly earns its 5 per cent. dividend at present, 
Pennsylvania, which earns about 8% per cent. and pays 
6 per cent., is certainly worth at least 135, if not more. 
The confidence which the Pennsylvania people have in the 
future and the strength of the property is shown by their 
refusal to join in the movement for higher freight rates. 

READING, 

The regular semi-annual dividend of 2 per cent. on 
the common stock has been declared and this shows 
how unfounded the rumor that the stock will go on a 
6 per cent. dividend basis was. But the rumor has 
done the service for which it was put into circulation— 
that of putting Reading up. Ina few months it will be 
started again, and again do good service for the manipu- 
lators of the stock. 

SOUTHERN PACIFIC. 

This stock holds pretty firm around its present high 
price. The belief is strong that it is the intention to 
put it up still higher to make a conversion of the pre- 
ferred stock into common stock attractive and desirable. 

UNION PACIFIC. 

The showing of earnings of 16.23 per cent. in the year 
of the worst panic, when most railroads were badly hit, 
must impress one with the fact that the Union Pacific 
will not only continue to pay 10 per cent. on its common 
stock, but is also liable to further increase this dividend. 
This makes the stock the most attractive one of all high- 
grade rails and would justify a price of over 200. This 
explains the belief that Union Pacific, barring disturbing 
influences, will see prices above 200 in 1909, and why 
everybody except inveterate bears are so bullish on Union 
Pacific. 





THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL, 

There is no prospect of a dividend on the common 
stock at present, notwithstanding the many rumors put 
out by the pool that operates in this stock. The company 
is earning about 6 per cent. on its common stock, but is 
not yet in a position to consider even a small distribution 
among the common stockholders. 

AMERICAN WOOLEN. 

It is hard to understand the justification for the good- 
sized advance in the common stock of this company. Ac- 
cording to a Boston report the fiscal year of the com- 
pany which closes Dec. 31 will show the poorest gross 
business in the history of the company. It is not believed 
that the gross earnings will amount to over $26,000,000, 
against gross earnings of $51,420,695 in 1906 and $44,- 
377,846 in 1907. After paying the 7 per cent. preferred 
dividend and setting $2,000,000 aside for depreciation in 
1907, there was a deficit of $994,227. On the basis of 
earnings of 1907 the fiscal year 1908 cannot show a 
larger net income than $1,872,000, while the 7 per cent. 
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Daily Financial Information 


Is as necessary as the careful weekly 
review. You can get the condensed 
information of the world’s largest 
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DIVIDEND NOTICES 





American Telephone & Telegraph Company 
A Dividend of Two Dollars per share will be paid on Friday, January 

15, 1909, to stockholders of record at the close of business on Thursday, 

December 31, 1908. WM. R. DRIVER, Treasurer. 





Fulton Trust Company of New York 


33d Consecutive Semiannual Dividend 
30 Nassau St., New York, December 17, 1908. 
The Board of Trustees has this day declared a Semiannual Dividend 
of FIVE PER CENT. on the capital stock, payable January 2, 1909, to 
stockholders of record at the close of business, December 21, 1908. 
Transfer books close December 21, 1908, at 3 o'clock P. M., and reopen 
January 2, 1909, at 10 o'clock A. M. 


HENRY W. REIGHLEY, Secretary. 
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preferred dividend requires $2,430,000. It is a discour- 
aging result which certainly does not warrant the present 
price of the common stock, even if the price is considered 
from the standpoint of a fair improvement in the com- 
pany’s business, which the next year promises to bring. 


AMERICAN HIDE & LEATHER. 

There was no earthly justification for marking up the 
preferred stock of this company, which has for years ex- 
perienced poor business, having hardly ever earned much 
above the amount necessary to meet the interest on its 
bonds. The advance in the stock was sheer manipulation 
by insiders to get rid at good prices of stock bought very 
cheap. The followers of the boom will find that they 
have only burned their fingers by touching the stock. 


CORN PRODUCTS. 

That the stocks of this company have failed to appre- 
ciate, is due to the very poor business the company is 
doing. The president of the company states frankly: 

“The improvement in business we observed several 
weeks ago has entirely disappeared. November was the 
worst month we ever had, and December was no better. 
The daily grind is 70,000 bushels of corn, against 110,000 
a year ago.”’ 

In view of this the preferred shareholders will have 
to be satisfied if they get the present dividend. There is 
no prospect of an increase just now. 


CREX CARPET. 

This company, formerly known as the American Grass 
Twine Co., reports for November the best business it has 
had in any November since its organization. The busi- 
ness in that month has increased 100 per cent. and the 
outlook is that it will continue to increase. This makes 
the 4 per cent. dividend, which has recently been in- 
augurated on the reduced capitalization of $3,000,000, 
pretty safe for some time to come. 


NATIONAL LEAD. 

Fear that the duty on lead will be lowered and a de- 
cline in the prices of lead have depressed the stock of 
the National Lead Co. However, so far there is no indi- 
cation that the 5 per cent. dividend is in danger. If the 
cut in the tariff on lead is not big, the company will be 
able to maintain its present dividend. 


N. Y. AIR BRAKE. 

The directors have met, but failed to announce a re- 
sumption of dividends. It is believed, however that the 
dividend question will be taken up at the January mect- 
ing, for it is claimed that the earnings are sufficient to 


start dividend payments on a basis of 5 per cent. at 
least. 
PACIFIC MAIL. 

Still higher prices are predicted for this stock. It is 
certainly worth more than any of the many industrials 
that are selling at higher prices. The commercial su- 
premacy in the Pacific, at which the U. S. is aiming, will 
greatly benefit the Pacific Mail Steamship Co. It will 
be the foremost beneficiary from an extension of our 
trade with Japan and China, which is bound to come. 

STANDARD OIL. 

This stock has this week seen its highest price—710— 
since it dropped to 390 a year ago. This tremendous 
advance is due to the belief that the worst troubles for 
the company are over, and that the Oil Trust ere long 
will be transformed from a $100,000,000 into a $1,- 
000,000,000 company, with $50%,000,000 common and 
$500,000,000 7 per cent. preferred stock. 

U. S. STEEL. 

As speculation follows the evolution of affairs each day 
brings, no surprise need be felt regarding Mr. Chas. W. 
Schwab’s statement before the Ways and Means Commit- 
tee of Congress that it costs $21.50 to manufacture a ton 
of steel which sells at $28, and that as manufacturers are 
entitled to 25 per cent. profits, the tariff on steel ought 
not be reduced. This statement had a strengthening ef- 
fect on the price of the stock. However, what hurts the 
Steel Trust is the tariff agitation, as it induces consumers 
to await the results. This means slow improvement in the 
steel industry. The recent boom in the stock, which car- 
ried the price of Steel common up to 58, was based on 
prospects of an increase in the dividend to 4 per cent. As 
things look now, there is no probability of such an in- 
crease, and therefore as a 2 per cent. dividend payer, 
Steel common sells high enough even at its present lower 
price. 

WESTERN UNION. 

The unexpected increase in the quarterly dividend from 
one-half to three-quarters of 1 per cent. is taken by many 
as evidence that it is the intention of the directors to 
continue increasing the dividend with the further im- 
provement in business and that as the business outlook is 
favorable, the stock will, within a year, return to its 
former 5 per cent. dividend. As the stock is held by 
many widows and other people entirely depending for 
their income from it, it is believed that this consideration 
will prompt a higher dividend at the next quarterly dis- 
tribution. For this reason the stock at its present price 
of around 68 may turn out a profitable purchase. 


——— 


NEWS IN THE BANKING WORLD. 

John W. Castles, who resigned the 
presidency of the Guaranty Trust Com- 
pany of New York, has been chosen as 
head of the Union Trust Co. He will 
assume his new duties about the middle 
of next January. Before coming to New 
York, Mr. Castles was president of the 
Hibernia Bank and Trust Co., one of the 
largest banks in New Orleans, La. Until 
Mr. Castle’s selection as president of the 
Union Trust Co. was announced, reports 
were persistent that Mr. George B. Cor- 
telyou would be named as president. 
He is now mentioned as the possible 
successor of Mr. Castles as president of 
the Guaranty Trust Co. 





MARKET CHRONOLOGY. 
Saturday, December 12. 
Stocks are irregular. 
Steel and iron trade improving. 
Bank statement shows a loss in cash of 
$3,171,900. 
Monday, December 14. 
Stock market irregular. 
Sterling breaks. 
Call money above 3 per cent. 
Supreme Court decides that Harriman 
and Kahn need not answer the Inter- 
state Commerce Commission’s questions. 














Tuesday, December 15. 

Charles M. Schwab testified before the 

Ways and Means Committee of the 
House at its tariff investigation. 

Governor Hughes appoints a commis- 
sion to investigate the evils of specula- 
tion. 

President Roosevelt in a special mes- 
sage to Congress on the Panama Canal 
purchase puts Pulitzer, publisher of the 
New York World, in the Ananias Club. 

Stocks decline on renewed bear activ- 
ity. 

Trust Company of America declares a 
dividend of 2 per cent., the first since 
the panic. 


Wednesday, December 16. 
Stocks brace up. 
Pennsylvania places 100,000 ton steel 
rail order. 
Venezuela declares war on Holland. 


Thursday, December 17. 

Abrupt decline in stocks. 

American Typefounders’ Co. declares 
regular quarterly dividend of 1% per 
cent. on preferred stock and 1 per cent. 
on common stock. 

Taft reaffirms his intentions to support 
the Republican party platform relating 
to the revision of tariff. 





Consolidated Stock Exchange places at 
the disposal of Governor Hughes’ Io- 
vestigation Committee its entire machin- 
ery, and assures the committee of the 
members’ hearty cooperatioa. 


Friday, December 18. 

Chairman Gary, of the United States 
Steel Corporation, testifies on the tariff 
before the “Ways and Means” Commit- 
tee. \ 
Public Utilities Commission vetoes 
Delaware & Hudson bond issue. 

Violent drop in Smelters. 

Stocks recover. 





THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
EDWIN B. DAY, Cashier. 
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SLATTERY & CO. 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE . NEW YORK 


OFFER UNSOLD PORTION 
Guaranteed, First Mortgage Bonds of a Public Serv- 
ice Corporation with a Perpetual Franchise 
Serving a Growing Community. 


Price and Full Particulars on Application. 


AMERICAN TYPEFOUNDERS COMPANY 
800 Communipaw Ave. 

Jersey City, N. J., December 16, 1908. 
At a meeting of the Directors of this Com- 
pany, held today, a dividend of one and three- 
quarters per cent. (1% %), for the quarter end- 
ing January 10, 190, was declared upon the 
preferred stock ofthe Company, payable Jan- 
sare oe. 1909, to stockholders of record January 
The Directors also declared the usual guar- 
terly dividend of one per cent. (1%) upon the 
common stock of the Company, payable Jan- 
uary 15, 1909, to stock holders of record January 

11, 1909. JOHN T. MURPHY, Treasurer. 


The Trust Company of America 


DIVIDEND NO. 26. 

37-43 Wall Street, New York, Dee. 15, 1908. 
The Board of Directors of THE TRUST COM- 
PANY OF AMERICA have this day declared a 
of TWO (2) Per Cent. upo: 








Dividend from earni: 
fhe yeottel Stock of the Company, payable Decem- 


r 31, 1908. 
The Stock Transfer Books will be closed at 
P.M December 21, 1908, and reopened 


OWNERS OF CORPORATIONS. 
Figures Which Show Widespread 
Faith in Corporate Enterprise. 

Two and a half million investors own 
the American corporations. Twenty mil- 
lion thrifty Americans are indirect part- 
ners in corporate ventures, says Frank 
Fayant in Appleton’s. These two dry- 
as-dust statements of cold fact contrast 
strangely with the highly colored fig- 
ures of speech of certain yellow purvey- 
ors of written misinformation, and with 
the fantastic fairy tale pictures of the 
yellow cartoonists. The car-seat stu- 
dent of American affairs, who assimi- 
lates pseudo-political economy from 
headlines and cartoons, has been led to 
believe that a few “magnates” own the 
railroads, the industries and the banks 
of the country, and that they are leagued 
together to enslave “the common peo- 
ple.” But the cold figures, as revealed in 
the stock books of the corporations, tell 
a very different story. The widespread 
owrership of the corporations is striking 
evidence of the faith the great body of 


corporate enterprise, despite all recent 
disclosures of the misuse of corporate 
power by the unscrupulous. This faith 
was shown, as it never had been before 
in our history. 


On Tuesday the directors of the Trust 
Company of America of New York de- 
clared a dividend of 2 per cent. on its 
stock. This is the first dividend the 
bank has paid since it weathered the 
memorable run during the panic of 1907. 

The run on the Trust Company of 
America was the longest in the history 
of banking. It is not stated for what 
period the present dividend has been 
raid, but it is expected that at least 
2 per cent. quartely will be paid from 
this time on. 

In the twelve months preceding the 
panic, dividends aggregating 40 per cent. 
were paid. 

The Fulton Trust Company of New 
York has declared the thirty-third con- 
secutive semi-annual dividend of 5 per 
cent. on the capital stock payable Jan- 





3 P. M., Monday, 
at 10A.M.. Saturday, January 2d, 1909. 
FRANK L. HILTON, Secretary. 


industrious, 





thrifty Americans have in 





uary 2, 1909. 











THE BOND CATECHISM—Continued. 
By Mark M. Reynolds, 
Author of The Investor’s Catechism. 
May Bonds Be Assigned by an Attorney? 

Any person owning a registered bond may appoint au 
attorney on whom may be conferred the authority to 
execute an assignment for the constituent, and such an 
attorney has the right to appoint one or more substitutes 
for the same purpose. An attorney or substitute must 
not assign the bonds to himself individually. No officer 
of the Treasury should be selected as an attorney. All 
powers of attorney authorizing the assignment of bonds 
should be sent for record to the Register of the Treasury. 
Powers of attorney must be acknowledged in the pres- 
ence of an officer authorized to take acknowledgments of 
assignments. 

How Should Bonds Be Sent for Re-Issue? 

Registered bonds properly assigned should be sent to 
the Register of the Treasury for re-issue accompanied by 
a letter containing implicit instructions, stating amount 
enclosed, loan to which bonds belong, denominations of 
bonds desired, name and residence of each assignee, and 
postoffice address to which interest checks are to be 
mailed. Separate letters should accompany the bonds of 
each loan if different bonds are forwarded with one re- 
mittance. 

How Should Bonds Be Addressed? 

Coupon bonds should be addressed to the Secretary of 
the Treasury and registered bonds should be sent to the 
Register of the Treasury. 

When Are New Bonds Issued? 

Registered government bonds received for transfer are 
canceled and new bonds are issued in the name of the 
assignee, which bear interest from the first day of the 
quarter in which transfer is made. 

Who Pays Expense of Transferring Bonds? 

The assignee pays the registered postage or express, as 

he may choose, when sending bonds for transfer. 
How Is Interest Paid on Registered Bonds? 

By checks drawn at the Treasury Department in favor 
of the registered holder, and sent by mail if postoffice ad- 
dress is known, or if not known, held by the Treasurer 
until called for. All checks are payable when properly 
indorsed on presentation at the United States Treasury or 
at any Assistant Treasurer’s office in this country. 
Stamped indorsements are not recognized, they must be 
written. 





—Daily West will resume dividends as soon as the 
price of silver advances—so it is stated. As the price 
of silver will probably not advance soon, the sharehold- 
ers will have to wait a good while. 


T. W. LAWSON, THE GUGGENHEIMS AND SMELTERS. 


The Boston fakir has this week advertised his advice 
to sell Steel and €melters, although not long ago he ad- 
vertised extensively that American Smelting & Refining 
Co. stock was sure to go up to 120 and above. This 
gives the New York correspondent of the Chicago Jour- 
nal occasion to make the following true and timely 
remarks: 


“Mr. Lawson is on top of Steel again. The last time he 
attacked it openly the market’s response was to recover sharply 
from a previous decline. Though he seems to lack the effront- 
ery to say so, Mr. Lawson is also on top of Smelters, predict- 
ing from 85 a further break of 15 or 20 points. That would 
bring it down to 70 or 65, and this is the stock he absolutely 
predicted would sell at 112. For scandalous separation of 
fools from their money, by the way of the stock market, Mr. 
Lawson is in a class where he need fear no competition. He 
helped the Guggenheims unload their Smelters at higher prices, 
and now he is helping them with equal diligence to put it 
down again.” 





A NEW AMALGAMATION. 


Phelps, Dodge & Co. Merge Their Copper Properties. 

The firm of Phelps, Dodge & Co., proprietors of the 
Copper Queen, the Consolidated Mining Co., the Monte- 
zuma Copper Co., the Detroit Copper Co. and the Stag 
Canon Fuel Co. have announced a merger of these prop- 
erties, the new company to be known as Phelps, Dodge & 
Co., Inc. The capitalization will be $50,000,000, divided 
into shares of $100 each, to be used as follows: 


For purchase of Copper Queen Consolidated Mining Co. at 
$135 for each $10 share; Montezuma Copper Co. shares to be 
taken at 9-13 for each $10 share; the Detroit Copper Co. 
shares at $150 for each $25 share; and the Stag Canon Fuel 
Co. shares at $800 for each $100 share. For future issue by 
Phelps, Dodge & Co., Inc., stock to the value of $5,000,000 
will be held. Application will be made to list the stock on 
the New York or Boston Stock Exchange. 

These properties dre among the best mines on this 
continent and produce over 150,000,000 pounds of cop- 
per a year. Considering the capitalization of the Amal- 
gamated Copper Co., whose mines produce only about 
200,000,000 pounds and which is capitalized at $154,- 
000,000, the capitalization of Phelps, Dodge & Co., Inc., 


appears low. 





HEINZE AS A PROPHET. 


—F. A. Heinze says that within five or six months the 
Davis-Daly Copper Co. should enter the ranks of the 
producing copper companies. Mr. Heinze always becomes 
optimistic when he sees a chance to boom his stocks, 
The same prediction was made by him when he first 
brought the stock out and boomed the price up to 14. 
Later, when the collapse came, it turned out that there 
was nothing back of the company but a good amount of 
indebted ness. 
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THE METAL MARKET 


AMERICAN SMELTING & REFINING. 

The drop in this stock indicates the fear that there will 
be no further dividends on the common stock after the 
quarterly dividend of 1 per cent. is paid on December 25. 
If it should come to that, it will not prove surprising at 
all. Not only does the company hold about $15,000,000 
in silver, on which, owing to the drop in the silver price, 
it has lost considerably, but the low price of silver has 
lessened the profits of mining and smelting, and there is 
no sign that a change to the better will take place so 
soon. In addition new competition has arisen in Utah, 
where the Standard Oil interests are building their own 
smelter. Then the condition of the entire mining indus- 
try is such as to cause uneasiness about the earnings of 
the Smelters Trust. In fact, it is believed that the 
Smelters Trust has never before been in such a demor- 
alized condition as now. The continuous selling of the 
stock has come from insiders. The last annual report 
has revealed the fact that the seven Guggenheims have 
long ago parted with most of their holdings. Should no 
improvement in the silver price or in the mining business 
in general set in at an early date there will be a discon- 
tinuance of the dividend on the common stock and’a cor- 
responding good sized drop in the price. At present it 
looks as if it would come to that. In connection with 
this it may be well to remind the public that not long ago 
Smelters was boomed by the notorious Boston speculator 
as one of the most desirable investments and an advance 
in the price to 112 and above that predicted. 








COPPER PRODUCTION AND CONSUMPTION. 
The statistical position of the copper metal is shown 
by the following figures covering the first eleven months 
of 1908: 


United States production, 11 months..... 814,000,000 
United States imports, 11 months....... 188,764,000 

Total production, 11 months ......... 1,002,764,000 
Stes, Desgmber Si, 1966s... icccosses 135,000,000 


Total available supply, Dec. 1, 1908....1,137,764,000 


Domestic consumption....... 327,000,000 
CO ae re 601,077,640—928,077,640 
een He: 8. sc iccnedemabanes> «ndee 209,686,360 


This shows an enormous overproduction in face of a 
poor consumption. Any intelligent man can see to what 
such a condition must finally lead. Only an artificial 
manipulation of the markets has so far prevented a total 
collapse of the market for copper and copper stocks. 





BRITISH COLUMBIA COPPER. 

The president of this copper company has, in view of 
the fact that a former official of the company, who is in- 
terested in mining companies in California, Nevada and 
Alaska, is trying to induce shareholders to exchange their 
stock for stocks in his companies, sent out a circular, in 
which he warns shareholders not to place any credence in 
statements detrimental to the company, assuring them 
that they have not to believe what others say as accurate 
information can at all times be obtained at the office of 
the company concerning operations, properties, earnings 
and managements. 

This assurance of his willingness to give shareholders 
all information they may wish, he accompanied with a 
memorandum of output and earnings which cover the six 
months from June 1, when operations were resumed 
after the closing of the mines on Nov. 26, 1907, to Nov. 
30, 1908. This statement shows that the company has in 
that time mined 554,184 pounds copper at a cost of 
.0932 cents per pound laid down in New York, and has 
earned in that period the net amount of $232,609, which 
is equal to almost 8 per cent. on its $3,000,000 capital. 
On this basis the company ought to be able to earn at 
least 16 per cent. for the entire year. This accounts for 


the good demand for the stock, which has set in the last 
few days and had advanced the price to 8. 

The gross production in those six months amounted to 
$745,863 in copper, $29,191 in silver and $263,031 in 
gold. These figures show the great value of the mines 
and especially the value of its gold production. 





COPPER NOTES. 

—Of the Phelps-Dodge copper stock, probably very 
little will come on the market. If it is offered, it will 
be at 105. 

—In the Newhouse Mining & Smelting stock there 
seems to be no recovery possible at present. The stock 
that comes out even at low prices seems to come from 
insiders. 

—Europe is not taking our copper at present. It has 
more than enough and would like to sell a good part of 
it. 

—The New York price of copper is 14. In 1903, when 
copper sold at 14, Amalgamated stock paid only 2 per 
cent, and sold as high as 755 and as low as 335%. The 
prevailing prices around 79 are unsound because unnat- 
ural. 

-——Since T. W. Lawson began to boom Utah Copper, 
its price has constantly gone down. 

—A new big Smelters Trust is being formed. Staad- 
ard Oil is back of it. There was a time wien Staadard 
Oil was gunning for the Guggenheim Smelting Trust, 
but dropped the scheme for reasons satisfactory to itself. 

—It looks as if Nat Goodwin were trying to be the 
Tom Lawson of the theatrical world.—Chicago Tribune. 





THE THIRD NEVINS COBALT PROMOTION, 

Now that it is heralded far and wide that Cobalt Cen- 
tral has given birth to a dividend, the first born by the 
way, we somewhat look for Thomas Nevins & Son to lose 
interest in it; that is in the stock which seems to have 
been jacked up so high it appears difficult to add any 
more notches to it. 

We gather this conclusion from the sudden let up in 
the inspired stories about Cobalt Central and their re- 
appearance in connection with two other Cobalt mining 
companies, brought out lately by these bankers, Bailey 
Cobalt and Argentum Mines, Limited. 

Out of the ribs of Cobalt Central these two companies 
are made. While this not literally so, yet it is a very 
good illustration, as Cobalt Central leases to them a 
parcel of property out of its large acreage in return for 
which they pay a royalty on all silver they mine. 

As Coba't Central has about 770 acres, and of this only 
one two-hundredths part partially developed, according 
to Thomas Nevins & Son, there is a great deal of prop- 
erty left to provide plenty of timber for other companies, 
and we are very much of the opinion that they will be 
prolific so long as interest in Cobalt properties can be 
maintained. 

As a mathematical accomplishment it is much easier 
to manipulate a stock from 25 cents a share to 65 cents 
than it is to start from the latter level and work it up to 
a dollar. It is also much easier to support a market by 
taking stock at 25 cents a share than accepting it when 
traders want to sell at 65 cents. 

With Cobalt Central in a position where it has paid a 
dividend, even if it is only one, the work of booming the 
market for its offsprings should also be a much easier 
task, for there are always a certain number of people who 
will bite at dividends as greedily as a hungry, speckled 
mountain trout will snap at a gaudy colored fly. 





—Now that the Supreme Court has decided that Harri- 
man need not say anything, possibly he will open his 
mouth and say something to enlighten the public about 
the Alton and other deals. What’s the fun of keeping 
mum, when there’s no law against it? 

—Whenever there is a railroad that has roadbed 
enough to hold stock certificates, and a pool wants to 
send the stock up they start the rumor factory working 
and sell the road to the Canadian Pacific; very confiden- 
tial, but everybody hears the secret. 
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CURRENT QUOTATIONS 











NW. Y. CITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Quoted by J. K. Rice, Jr., & Co., 83 Wall 
Street, N. Y. City. 


Int. Bid. Ask. 
Bleecker St & F Fy ist 4s 1950, J & J 65 75 
Bway Surf Ry lst 6th 1924....... J &1399 103 
Bway & 7th Ave Cons 6s 1943...J & D 99 103 
Bway & 7th Ave 2d 6s, 1914...... J&I98 i102 
Central Crosstown Ry 68 1922...M & N 80 95 
Christopher & 10th St 4s, 1918...A & O 60 70 
Col & 9th Ave ist bs 1993 ....... M&S899 103 
Dock, E Bway & B 5s 1932..J & D 91 96 
D D, B Bway & B ctfs 5s 1914..F & A 50 58 
424 St, Man & St N 6s, 1910....M &@8 94 *%99 
Lex Ave & Pav Ferry 5s, 1993...M & 899 103 
Met Crosstown 6s, 1920 ......... Aé&o0O 7 85 
24 Ave Ry Gens 5s, 1909........ M&N % ~~ 98 
24 Ave Ry Cons 5s 1948 ......... F&A 3% 83 
Sou Bivd Ry 5a 1945.............. J&I36 85 
Bo Ferry Ry ist 6s, 1919 ....... A&oOT%%H *90 
Tarrytown, W P & M 5s 1928 M @ 8 65 80 
Third av Ry ist 6a 1987.......... J @&J108 110 
Sth St Crosstown Ry 5s, 1996....A 4075 385 
38th & 29th St Ctwn Ry bs, 1996.A 42020 35 
Union Ry Ist 5s, 1942 ........... Faas 95 
ester Elec Ry 5a 1943 413% *30 
Yonkers Ry ist 1 407 °%85 
Cent Union Gas 65s, 1927 J & J100 104 
Mquitable Gas Lt 5s, 1932 & 8106 *110 
BR Gas @ Elec @2Ns2 9 
New Amst Gas 5s, -J & J101% *103 
N Y & East R Gas & J105 108 
N Y & E R Gas 43% *100 
N Y & Sub Gas 5s, &4s 37 % 
N Y & Weste Ltg 423% °98 
N Y & Weste Ltg 2380 *°86 
Nerthern Union Gas 6s, 1927 &@N 98 *101 
Gas Lt 6s, @ N104 °%107 
@ D102 °%105 
White Plains Lig &4D9%5 *%102 








AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Sons, 2% Broad St. 


Bid. Asked. 
Amer. Cities Ry. & Lt. Co. pfd stk.. 90 91 


eee eeeeneee 


Amer. Cities Ry. & Lt. Co. com etk.. 43 43% 
Birmingham Ry. & Blec Co. 6s........ 102 = 102% 
Birmingham Ry., Lt. & P. Co. 4%... 93 94 
Birmingham Ry., Lt. & P. Co. rfg 6s.. *103% 
Memphis St. Ry. Sy eeeepe eee 9714 
Knoxville Traction Co. 68.............. 100 102 


Nashville Ry. & Lt Co. pfd......... 73 ™4 
Nashville Ry. & Lt. Co. com.......... 28% 32 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 26 Broad Street, New 


York: 

Bid. Asked 
*Binghamton Gas Wks ist 6a, 1938... 9% 100 
Bway & 7th Ave cons 5s, 1943......... 98 102 
Bkiyn Un Gas Co Ist cons 6s, 1945... 105% 106% 


*Cent Up Gas Co Ist 6s, 1927......... lvl 102% 
*Conn Ry & L Co Ist 4%s, 1961...... 100% Wil% 
*Conn Gas Co of N J con 6a, 1936.... 90 93 


Den Gas & El Co gen mtg 6s, 1949... 91 93 
Det City Gas Co prior lien 6s, 1923... 102 103 
*Equit G L 


of 


z 
i?) 
3 
2 
ry 


*Syracuse Gas 
*Tri-City Ry 











COTTON QUOTATIONS. 





Renskorf, Lyon & Co., 115 Broadway, N. Y. 

Month. High. Date. Low. Date. Last bid. 
December 8.98 15 8.76 16 8.89—.90 
January 8.57 12 8.38 17 8.53—.54 
February eon es on a ee 8.54—.56 
March ..... --- 8.66 12 8.46 16 8.61—.62 
BRT sccescccces ee a - ee 8.63—. 65 
BEEP eccceccccces 8.73 15 8.55 16 8.68 
BOBO cacccavcess 8.60 16 8.60 16 8.65—.67 
MEE Svecessccses 8.7: 15 8.55 16 8.64—. 65 
BE ccccccece 8.62 15 8.50 16 8.55—.57 
a 8.50 12 8.38 16 8.47—. 48 


M;SCELLANEOUS STOCKS. 
Quoted by Frederick bt poo, 20 Broad &t., 


Stocks. Bid. Asked. 





SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Ce., Broadway, 
New York. 







Amer Cigar Co “A’’....... 97% 97% 6.15 
Amer Cigar Co ‘“‘B’’........ 96% 96% 5.10 
Amer Teiep & Teleg...... 100% 101% 4.00 
Atlantic Coast coe 


















Chesapeake & 102% 4.35 
Chi, RI @ P 5% 3.80 
Chicago & W 3.5 basis. 

c, C, C & 8&t Louis 101% 4.45 
Interborough Rap Transit 99% 100 5.00 
Interborough Rapid Transi 102% 102% 4.70 
Lackawanna Steel Co..... 99% 100% 4.10 
Lake Gere ..cccccccccsccs 100% 101% 3.95 
Louisville & Nashville.... 101 101% 3.90 
Michigan Central ........ 101% 3.95 
New York Central ....... 101% 3.95 
New York, N H @& Hartf. 191% 4.00 
New York, N H @& Hartf. 102 4.00 
New York, N H & Hartf. 102% 4.05 
Norfolk & Western.. e 101 4.30 
Pennsylvania ......... 101% 4.00 
Southern Railway oeeccee vy 100% 4.40 
Tidewater Co .....cseceeess 101% 5.65 
United States Rubber...... 3.25 basis. 

Westingh El & M Co unde; 100% 100% 5.70 


NEW YORK BANK QUOTATIONS. 


Revised by 8S. H. P. Pell & Co., 48 Exchange 
Place, New York. 





Int. Int. 

Rate. Per Bid. Ask. 
American Exchange ..... 10 M & N_ 240 250, 
Chem. Bank .......+..+. 15 Bi-MJ 420 430 
CHF nccee eetece eaeteehecs 10 M&N 350 360 
ComMeErce ....scecceceeeee 8 QJ 194 196 
Corn Exchange . ° 335 342 
First National . 770 790 
Fourth National 204 206 








70 75 
oes cccccccccccs 165 170 
3600 880 












NEW YORK CITY BONDS. 


Quoted by Judson G Wall, 10 Wall St., New York. 
D Bid. Asked. 





ue. 
4%s, May, ‘57, Int’c.........- evccece 111% 112% 
4%s, Nov., 112% 
4%s, May 104% 
4s, Nov., 103% 


3%s, May, 










3%s, May, 92% 
3%s, May, 92% 
"fe. Nov, 102% 
*éa, Nov, 104% 






*Coupon and registered. 












WHEAT AND CORN. 

Since the drop in wheat, rather dull 
markets have set in, but the tone has 
become stronger, and the bulls take the 
position that a good recovery will soon 
set in. Lively wheat markets at higher 
prices dre expected for January. 

Corn has become quite strong. 























*And interest. American Brake Shoe, pfd 95 100 

American Chicle, common oe 180 187 

American Chicle, pfd ............+0. 95 102 

ELECTRIC LIGHT AND TRACTION American To’ » COMMON ......... 335 340 

American Typefounders, common... 35 38 

SECURITIES. American Typefounders "9 95 98 

abcoc a 98 102 

Eglinton, Hammond & Andrews, 6 Wall St. N.Y. Borden’s Con. Milk common ........ 120 130 

Bid. Asked. International Silver pfd.............. 60 65 

Amer Light & Trae (com)............ 119% 121 Otis Elevator common................ 40 43 

Amer Light & Trac (pfd)............. 99% 100% Otis Elevator pfd ........+sseeseeees 90 95 

Amer Gas & Electric (com)........ « 18% 15 Royal Gaatng Powder common...... 42 62 

Amer Gas & Electric (pfd)........... 87 38% Safety Car Heating & Lighting..... 120 130 

Denver Gas & Electric.............. e 95 95% ED UL de 6enccsesecdscscaceccceses 470 500 

Biectric Company of America....... 11 11% Standard Ol]  ...csccseceeveeee evecces 675 690 

Lincols Gas & Blectric............+0+ 19% 20% ad 

United Gas Inp.........cccccccccceeee 91% 91% *Ex dividend. 


THE GENERAL SITUATION, 
Thomas Gibson. 

The general situation continues favorable and gradual im- 
provement is noted in most lines. There is, however, no such 
abnormal betterment as has been suggested by the writers of 
observers who appear to think something may be gained by 
stretching the truth Such methods of exaggeration defeat 
their own object by inciting credulous people to optimism 
which is foolish rather than justified. The recovery from 
panic conditions is progressing in a satisfactory, but not an 
abnormal manner. 

The news of the week affecting security prices has been rather 
unimportant. The Holland-Venezuelan complications are of no 
importance as a market factor. Mr. Taft’s utterances in regard 
to the tariff and the Sherman law are merely reiterations of 
his expressed policies. 

Talk of the formation of an independent Smelting Company is 


held primarily responsible for the slump in American Smelters’ 
Securities and secondarily responsible for the reaction in the 
general list. There were, however, several other reasons why 
Smelters should decline. The low price of silver, the somewhat 
discredited management, a weakened technical situation and 
possible tariff agitation affecting lead are probably respon- 
reece for more of the decline than rumors of extensive compe- 
tition. 

The effect of the decline in Smelters as applied to the general 
list would naturally be very slight or at least transitory. The 
fact is a decline was warranted not only in Smelters but in 
many other quarters of the general list. 

There is nothing of importance except some unfavorable signs 











in money conditions. In employing the word ‘unfavorable’ I 
refer particularly to the stock market. Our surplus has prac- 
tically disappeared, both time and call rates are hardening and 
the working capital of the Government is very small. We may, 
and probably will, export more gold before the movement 
cases. While there is nothing serious in money conditions there 
is much that may affect speculation temporarily and this factor 
should be given the closest attention. 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, New York. 


Liquidation this week carried the option list to new low lev- 
els for the present movement, but, at 8% cents, the market met 
stubborn support, and, notwithstanding the continued heavy 
movement and the discouraging weakness in Southern spot cen- 
ters, the willingness of investors to increase their holdings of 
a commodity already near the cost of production has resulted 
in giving the market a better tone, and has served to check 
bearish operations for the present, at least. Further than this 
support, there has been no encouragement to advocates of 
higher prices, and the farmer, either from necessity or other 
deplorable cause, has continued to throw his bales upon the 
market, regardless of the demoralizing effect of his action. 

There seems to be too much cotton at the moment to warrant 
the expectation of bullish activity, and, until there is the en- 
couragement of a falling off in the movement, the probabilities 
are that speculation will watch the effect of this weight upon 
prices, rather than give active assistance in trying to put them 
up. On the other hand, the level at which cotton is selling is 
not attractive for bearish operations, consequently, the situa- 
tion at the moment is one that promises continued dullness 
with small price changes, until something new enters the sit- 
uation to give life to speculation. 
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PREYED ON CHILD LIKE FAITH OF PRIESTS AND 
NUNS. 

Probably one of the cruellest swindles unearthed for 
a good many years is that of the Fidelity Funding Co., 
of New York, now in receiver’s hand, which operated ex- 
clusively among priests and nuns. The head of the con- 
cern was P. J. Kiernan, who has turned out to be about 
as slick and heartless a get-rich-quick operator as could 
be found anywhere, if newspaper reports be true. This 
man Kiernan has disappeared and his destination is un- 
known. In addition to the receiver of the company there 
are more than three hundred stockholders and creditors, 
mostly all members of Catholic orders, who are very 
anxious to find the present whereabouts of Kiernan, in 
order to get an explanation of how it happened that the 
company owes between $4,000,000 and $5,000,000, and 
has but little more than $7,000 in cash to meet its debts. 
Two Western banks, one the Mutual Savings Bank of 
Chicago, and the other the Euclid Avenue Banking & 
Trust Co. of Cleveland, which failed through its alleged 
connection with Kiernan, are also anxious to find where 
he has hidden himself, and last in order is Ex-Secretary 
of the Treasury Leslie M. Shaw, who is a creditor to the 
tune of $60,000. 

The scheme of the Fidelity Funding Co. was to make 
advances to Catholic institutions and churches, not con- 
tent with their present dimensions and who wanted to 
enlarge them by mortgaging .their property, against 
which the company would issue 4 per cent. bonds, selling 
them to priests and nuns. 

The scheme appeared so legitimate fhat some of the 
most prominent Catholic seminaries and churches in the 
Central. West were ensnared into it, and as they have 
given notes to Kiernan, who discounted them, the Mother 
Superiors and priests in charge of the parishes are in a 
predicament, as they are’ not in a position to meet these 
notes if pressed, and it is difficult to see how payment can 
be avoided if these notes have passed to a third innocent 
party. 

Two years ago a similar scheme was started in Pitts- 
burg under the name of the Church Investment Co. Qur 
attention was called to it by an inquiry from an Iowa 
priest. The prompt exposure of it by the Financial World 
closed it up before it had much of an opportunity to do 
any mischief. 





“BLACKMAIL.” 

Every time an independent and honest paper finds it in 
the pursuit of its mission necessary to enlighten its read- 
ers and to criticize the activities of a get-rich-quick man, 
in order to protect the public against losses, the plunder- 
er’s answer is that the paper that shows him up is a 
blackmail sheet. 

Therefore, is it not surprising that Col. W. C. Greene, 
all of whose promotions have met with an ignominious 
end, in a recent interview published by a small Arizona 
County weekly, declared that the revelations of the Finan- 
cial World were nothing but blackmail. 

When Col. Greene was at the height of his promoting 
activities and turned out stocks by the carload to make 
the public rich, as he claimed, the Financial World 
warned the public against his stocks. When he tried to 
unload several million dollars worth of 8 per cent. pre- 
ferred stock of the Greene Gold-Silver Co., the Financial 
World warned its readers emphatically against the stock, 
which, in advertisements of Curb brokers, was declared 
to be the safest and most profitable investment. At that 
time advertisements relating to this stock were sent to 
the Financial World for publication, but turned down. 
Shortly after that a broker tried to induce the editor of 
this paper to meet Col. Greene, which was also promptly 
declined. At that time the belief was still almost gen- 
eral that Col. Greene was doing a straight business. No- 
body found any fault with the Greene stocks or doubted 
the veracity of the statements made about the Greene 
Companies, except the editor of the Financial World. 

It took only a few months to fully verify the statements 
of this paper. Col. Greene’s companies capitalized with 
$35,000,000 collapsed, and then it was found that Col. 


Greene’s promotions were a gigantic fake. The share- 
holders have lost every cent. Col. Greene had plundered 
his companies so as not even to leave them enough to 
pay office expenses. He departed for Mexico leaving his 
thousands of victims to their fate and to bewail their 
losses. Every statement Col. Greene had made turned out 
a falsehood. Of no other character is the claim that the 
criticism of his nefarious doings by the Financial World 
was blackmail. This has always been the charge of every 
scoundrel whose methods of fleecing the public have been 
shown up. 





SEEK LIGHT ON GREENE COPPER. 

The committee of the minority stockholders of the 
Greene Consolidated Copper Company, which was ab- 
sorbed by the Greene Cananea Copper Co., announce in a 
circular issued by their attorney, L. H. Newkirk, of 18 
Wall Street, New York, their intention to institute legal 
proceedings to secure information about the company’s 
affairs, which they allege they have been unable to obtain 
from the officers. Among some of the things about which 
the minority stockholders of Greene Consolidated Copper 
Co. seek information are the assets and cash of the com- 
pany, why the Sierra Madre Land & Lumber Co., one of 
the company’s valuable assets was sold to Col. Greene 
for his notes of $2,000,000, on which only $150,000 has 
been paid, and how the control of the company was se- 
cured and what was paid for it? 

When the Greene Consolidated Copper Co. was ab- 
sorbed by the Greene Cananea Copper Co. it was reported 
that over $2,000,000 in éash was involved in the transfer. 
The story even went so far as to state that this money 
was on deposit in a New York bank. The minority stock- 
holders were never enlightened about this transaction be- 
yond this vague story. They don’t know to this day if 
there is any truth in it. The control of their property 
passed to other interests by such high-handed methods 
that it is not surprising they intend to appeal to the 
courts to find out exacly where they stand and whether or 
not they have been jockeyed out of any of their rights. 





CURB STOCKS, 

—Cobalt Central, notwithstanding the dividend an- 
nouncement has failed to rise. A good deal of manipu- 
lation has not been able to lift the price. This indicates 
lack of faith in the management and the financial inter- 
ests back of the stock. 

—The extra dividend prospect in Nipissing has had 
only a transient effect. It is hard to boom a stock by 
which the devotees oi the Curb have been hit hard. 

—Mines Company of America stock has, notwithstand- 
ing that a monthly dividend of 2 per cent. is paid, gone 
down to $1.00 a share. The action of this stock is a 
puzzle. The only explanation of its heaviness is the de- 
sire of the large stockholders to dispose of their stock 
and let less smart people get the big dividends. There 
are shrewd people for whom big dividends have no at- 
traction, when the safety of their capital is not above sus- 
picion. 

—Greene Gold-Silver is still quoted at 6 cents a share. 
This quotation acts only as a reminder of the levity and 
rascality of the man who was responsible for the stock 
and the tremendous losses investors in it have suffered. 

—Bay State Gas, for which Lawson has predicted a 
price of $15.00 sells at 1%. 

—Penn-Wyoming Copper stock igs now selling at 11 
cents a share. When it sold as high as a dollar, such an 
outcome had been predicted in these columns. If it 
should come to a total collapse it will not surprise us. 
Such an occurrence would only harmonize with the record 
of the men who have promoted the stock. 

—British Columbia Copper is the only stock among the 
low-priced coppers of the Curb which has had a good 
sized advance on real purchases, which were free of 
manipulation. It has gone up from 3% to 8%. 

—Goldfield Consolidated has so far only poorly re- 
sponded to the many glowing reports sent out by the 
manipulators of the stock. There is too much water in 
the eompany. 
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A PERSONAL ASSURANCE FROM ROGERS. 

For the first time, says Mr. Rogers of the Rogers- 
Norton Company of 43 Exchange Place, New York, he 
has personally addressed a letter to clients of his com- 
pany. In this letter he says he is urged to do it because 
he thinks he has a mining stock in the Rawhide Gold 
Reef Mining Co. which is not a fraud but an investment 
in which he would not hesitate to put his dearest friend 
in and as proof he cites a letter from a mining engineer 
whom he regards as the noblest character on God’s 
foot stool. 

Mr. Rogers is a member of the firm of Rogers-Norton 
Co., which in connection with ex-Salvation Army Cap- 
tain Brewer, exploited the Combination Leasing Mining 
stock on the curb. This stock was run up on fictitious 
and wash sales to 15 cents a share and then collapsed. 
As a member of the firm he must have known that in 
circulars in connection with this stock, statements were 
made of a grossly misleading character even to an ex- 
tent that the mining engineer connected with the prop- 
erty had to repudiate them. 

Yet this very same person has now the effrontery to 
come out personally and say that a stock in simply a hole 
in the ground is a bonanza, that in a short time should 
bring hundred fold profits. He urges investors to buy 
this stock to the limit Of their resources. If they don’t 


‘wish to go to the poor house they had better not. Mr. 


Rogers is far from the man who will protect investors. 
He has shown that, in his former connection with Brew- 
er’s schemes. 





OILY INVESTMENT OFFERS. 

Oil stock promoters are just now in great haste to catch 
the money savers of the new era of prosperity, evidently 
fearing that the wildcat mining men may get ahead of 
them. This probably explains why the advertising col- 
umns of the papers that publish everything for money, no 
matter what its character is, are beginning to fill the col- 
umns with ‘oil investment offers. 

The first in the field to sell stocks, was the Lincoln 
Mortgage & Loan Co., of San Francisco, Los Angeles and 
New York. In long winded advertisements it assures 
people that $1,000 judiciously invested should give them 
a monthly income of from $75 to $200. The man who 
will put $1,000 in the Lincoln Mortgage & Loan Co. 
proposition will hardly act judiciously. Act quickly, says 
the advertisement repeatedly. Only people who act quick 
without thinking the matter over will invest hurriedly. 

The People’s Associated Oil Co. operating from New 
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York offers an opportunity to get for a $100 investment a 
yearly income of $400. 

The Federal Oil Co., claiming property in Pennsyl- 
vania, Colorado and Ontario, offers through its New York 
fiscal agent 10-cent shares, which are to become immense- 
ly profitable and are assuring substantial dividends. 

How easy it is nowadays to become rich. All one has 
to do is to believe what the other fellow who wants your 
money has to say. Many money savers have tried this 
road to wealth before, but have always found it the short- 
est road to the poorhouse. 

—A man named Prince, who was mixed up with the 
exposed Dos Estrelles mining promotion, was arrested, 
but was bailed out by W. E. D. Stokes of the Ansonia Ho- 
tel. Hereafter, in addition to the sign in the Ansonia, 
“No cheques cashed,” there will be another one, ““No bail 
furnished.”’ 
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the firm of J. P. Morgan & Co., the Morgan has invested in art works $45,- 


profits of which firm are very large. It 
is, undoubtedly, the most profitable in- 
vestment Mr. Morgan has. Then, in the 


next place, a great deal of his personal 
wealth is in securities of the first rank, 


and stays there, year in and year out. 
He is altogether too big a man to buy, 
for instance, 10,000 or 20,000 shares of 
Reading for a 10-point or 20-point rise. 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 








000,000, and that his collections have 
been so carefully and shrewdly made, 
and go back over such a long period, 
that they are to-day worth $70,000,000. 
—Boston News Bureau. 





THE PULLMAN INVESTIGATION. 

It is only a few months since the In- 
terstate Commerce Commission was 
given authority over the sleeping-car 
business. It is now investigating the 
Pullman Sleeping Car monopoly. The 
complaints are that the present charges 
for berths are too high, and especially 
is it contended that the charges for up- 
per berths ought to be less than those 
of lower berths. The Pullman Company 
is making enormous profits, which are 
considered only possible by high charges 
for its services to the public. 





George F. Baker and E. H. Harriman 
were appointed members of the execu- 
tive committee of the Guaranty Trust 
Company of New York at a meeting of 
the board of directors held last Tuesday. 


The weekly market letter 
of December 19 analyzes 
the affairs of the following 
corporations : 


Wabash Railroad 

Southern Railway 

Texas & Pacific Railway 

Denver & Rio Grande Railroad 
Rock Island Company 

Erie Railroad 

Missouri, Kansas & Texas Railway 
St. Louis & Southwestern Railway 
Kansas City Southern Railway 
Wisconsin Central Railway 


A limited number of copies 
have been reserved for 
free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building 
New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 





BELL PHONE EARNINGS. 
The American Telephone & Telegraph 
Company’s report of the associated Bell 
Telephone operating companies, not in- 
cluding long-distance lines, shows an in- 
crease of $5,275,600 for the first ten 
months of 1908 and of $2,663,300 in the 
net. The figures compare: 
October, 10 months Inc. over 
1908. 1908. 1907. 
Telephone revenue..$10,261,800 $99,168,600 $5,275,600 


General oper. an 
maint. expenses .. 7,401,000 72,515,400 3,102,000 


Bal. from oper... $2,860,800 $26,653,200 $2,173,600 
Sundry earn, (net).. 430,400 4,296,600 489,700 


Total net earn.... $3,291,200 $30,949,800 $2,663,300 
Interest charges .... 621,400 6,388,400 461,500 


Bal. avail for div. $2,669,800 $24,561,400 $2,201,800 
The maintenance and taxes items in- 


cluded above— 














Maintenance ........ $2,789,800 $27,797,400 $1,970,500 
D-cinnedeasessennce 455,400 4,285,800 699,300 
iw Cnn o déje eve $3,245,200 $32,083,200 $2,569,800 





THE PENNSYLVANIA RAIL 
ORDER. 

The Pennsylvania Railroad has placed 
for 1908 an order for 135,000 tons of 
fails. This order compares with the 
orders placed by the company in other 
years as follows: 


RS Gel 135,000 
BD nvudedeemiiiens osdeibehie 55,000 
” “See URI eae 180,000 
BD ocuntnls niet etatess. «sana 2%, 

A A ena ale a 102,700 
~ TT. ae 202,000 


$50,000,000 IN GOLD AND SILVER 
TO BE MOVED. 

The National City Bank will move 
from its historic quarters, at 52 Wall 
gtreet, into its new home, in the re- 
modeled old Custom House, and be ready 
is business this coming week. The 
National City is the strongest financial 
institution in the United States, haviag 
assets aggregating $372,000,000. Fifty 
thhillions of dollars in gold and silver will 

e moved into the new 300-ton armor- 

late safe, which has every known 

fety contrivance to defy fire, water 
nd burglars. The new building will 
ve a dining room for officers, and one 

r employees, also emergency sleeping 

oms, With baths. 

The National City Bank is just four 
ears short of the century mark. At the 

me of its formation in 1812 there were 
ight other banks in New York whose 

tal capitalization was $7,552,760. In 
ese ninety- six years the National City 
ank has had ten presidents. Much of 
its early prosperity was due to Moses 

‘aylor, who for forty-five years was a 
irector and for twenty-six years presi- 
dent. In 1891 James Stillman was 
élected president. Mr. Stillman brought 

rious other strong interests into the 
Aitseasente, and it now includes Henry 

. Frick, of Pittsburg; Cleveland H. 

ge, of the Phelps-Dodge copper and 
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Sinking Fund Gold Debentures due June 1st, 1916 
(Practically First Mortgage Bonds) 
Of the total of $6,000,000 debentures issued in 1906, over $500,000 


have been retired within the last two 


years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 





man of the Union Pacific Railroad; Cy- 
rus H. McCormick, president of the In- 
ternational Harvester Company; George 
W. Perkins, of J. P. Morgan & Co.; Wil- 
liam Rockefeller, of the Standard Oil 
Company; and Jacob Schiff, of Kuhn, 
Loeb & Co. In 1901 Frank A. Vander- 
lip, who had been Assistant Secretary 
of the Treasury with Lyman G. Gage, 
was elected vice-president, and he has 





since taken an active part in the bank’s 
management. 

Recently the bank reached a new rec- 
ord, the total assets amounting to $372,- 
849,000, a sum estimated to be sufficient 
to pay off the national debts of Mexico 
and all the South American republics. 
Early last month the gross deposits 
touched another record figure, $308,- 
728,000. 








rass interests; E. H. Harriman, chair- 
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How a small trader starting with only $1400 
capital has built up a line of 1100 shares 
of Steel Common PAID FOR IN FULL 
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Essential points in choosing a broker. 
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How Livermore made a fortune in stocks. 
Scale buying and Scalping. 

Mechanical methods of forecasting the market. 
How to prevent yourself from overtrading. 
Bonds of all kinds clearly explained. 


Inner workings of the Chicago Board of Trade. 
Lawson and the Powers behind the market. 
The above are only a few of the hundreds of invaluable points contained in Volume 2 of 


We will send ere free all expense, a copy of the above volume, together with one full year’s 
TICKER MAGAZINE, commencing with the November, 1908, issue (Vol. 
8, No. 1), in which begins Rollo Tape’s new series, 


“Studies in Tape Reading” 


This series, which will continue throughout the year, will unquestionably make more 
money for its readers than any piece of Wall Street literature ever published. 
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